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speak the truth. 
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Main Tax 


AUSTIN 


Five approaches to the tax 
problem have sifted down in 
the House of Representatives, 
and this week the Observer 


discussed each of them with 
their principal legislative 
sponsors. 


They are Gov. Daniel’s program 
of natural gas, franchise, and se- 
lective sales taxes, the Seeligson 
recodification of tax laws and 1.5 
percent general sales tax, the 
Eckhardt graduated oil tax on the 
17 major producing companies, 
the Johnston graduated corporate 
net profits tax, and the Sadler tax 
on manufactured goods made or 
sold in Texas. 


Rep. George Hinson, Mineola, 
sponsored a dedicated reserves 
tax on natural gas first in 1953. 
The next year it passed the House, 
88-44, but died in Senate commit- 
tee. Now Hinson has introduced 
Daniel's three percent tax on the 
beneficiary of the severance of 
the natural gas, expected to raise 
$40 million for the next two years. 

Hinson attack- 
Mid - Continent 
Oil & Gas Assn., 
whose president, 
+ Charles Alcorn, 

assailed Dan iel 
for the gas tax 
plan two days, 
Hinson said, be- 
fore the bill was 
written. The association, Hinson 
said, “includes a lot of your major 
oil company executives, many of 
them out of state .... We'll be 
prepared to defend every phase 
of the bill.” 

Hinson says with certainty that 
the tax “meets the tests applied 
by the U. S. Supreme Court.” In- 
dustry spokesmen say it may not 





Hinson 





hold up in the courts, and Rep. 
Frates Seeligson, San Antonio, 
agrees. A. E. Hermann, Amarillo, | 
past president of TIPRO, scored | 
the tax and advocated a sales tax 
to take care of inequities. 

Daniel said late last week the | 
only caustic opposition to his pro- | 
gram seems to be coming from 
“those who want to start taxing) 
everything from shirts and shoes | 
to bassinets and baby buggies.” | 
At a press conference Friday Dan- | 
iel hinted he might run for a third 
term, vowed “I’ve got my fighting | 
clothes on,” and said “We're not | 
going to tax bassinets and baby 
shoes before natural gas if I can 
help it” (see page 3). 

Rep. P. J. Lavalle of Texas City 
has introduced Daniel’s liquor, 
new cars, and tobacco sales tax 
increases; Rep. Jamie Clements, 
Crockett, his proposed end for the | 
exemption on the cigarette tax on | 
military bases; and Rep. Byron! 
Tunnell, Tyler, his bill to end the 
same exemption on beer sales. 

Daniel also proposes a one-year 
increase in the business franchise | 
tax, unsponsored late in the week. | 
Jim Yancy, lobbyist for Texas| 
Manufacturers’ Assn., told the Ob- 
server he would have to reserve 
comment on this tax. “You know 
corporations are naturally cau- 
tious,” he said. 

The Daniel-Bell-Hughes-Seelig- 
son bill to obtain for the state 
abandoned property now held by 
banks, pipelines, or anyone else 
was introduced. The Governet | 
(who said it would raise $20 mil- | 
lion) “underestimated” the  rev- 
enue $15 or $20 million, co-sponsor 
Marshall Bell says. “We are just | 
trying to collect what is justly | 
ours rather than levy any new or} 
additional taxes,” Bell told the! 
Observer. 














| metics, and 


Seeligson said he definitely will 
introduce a 1.5 percent sales tax 
on every thing 
except food, feed, 
and fertilizer. He 
has also authored 
a tax revision 
bill which would 
raise $11 million | 
a year, including | 
$2.8 million “paid | 
by individuals” , 








Seeligson 
and $8.3 million “paid by business” 
(in the first instance). 

He would decrease telephone 
and telegraph business taxes $2.4 
million; repeal business taxes on 


chain stores, cement production, 
oilwell servicing, coin devices, 
and textbooks, $5.8 million; repeal 
consumer taxes on admissions, 
prizes and awards, radio-TV-cos- 
stock transfer, $3.1 
million; repeal miscellaneous oc- 
cupation taxes on clock peddlers, 
ship brokers, waxworks, and hob- 
by horses, among other occupa- 
| tions, $100,000. 

He would increase the franchise 
tax $15 million, the car sales tax 
(exempting used cars) $3 million, 
military cigarette taxes from zero 
to $2.9 million; and he would en- 
act a uniform 1.5 percent tax on 
gross receipts of utilities for $1.6 
million. 

Rep. Robert Eckhardt, Houston, 
proposes to replace Daniel’s auto 
sales tax, “a tax on necessities,” 
with a tax to yield the same in- 
come, $13 million, from the 17 
largest of the total of 6,600 oil 
producers in Texas. He would ex- 
empt the royalty share from the 





tax. He would increase the pres- 
ent oil production tax from 4.6 
percent to five percent for firms 
producing 700,000 to one million 
barrels a month, six percent from 


| one to five million, and seven per- 


cent for more than five 
The latter category would 
only Humble Oil, ar 
wholly owned 
Standard of New Jerss 
increase for Humble vy 





million. 
“Al 
iS recogr 
tremend 
vantage 
eral ress 
sales 
chear 
and 
other 
Eckhardt tic 
that the very large oil 
have over all the otl 
hardt said. 
“There is,” he said 


a return to some of the 

conscience against mono] 

even recognize the evil 

oly in our Constitution 

Constitution I know f in the 

world that does so 

suffered from repeated 

lies, in railroads, lumbe 

on. I think the anti-monop 

proach is in the tradition of T* 

and in the tradition of Jim H 
Eckhardt also 

the 17 companies 

import 75 percent 

brought into the United 

ery year. 


Rep. Dean Johnston, Houstor 


point 
and affiliates 
a# 


has a corporate net profits tax “to 


distribute the tax 


fairly among corporatior spe- 


cially out of state corporat 
The rate would be zer p to $5 
000 annual profit, 


| from $50,000 to $150,000 


cent above that. All present state 
taxes would be deduct 

annual yield, Johnston 

$20 million. 
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Plans and Their Sponsors 


He argues that 
this tax would 
be hard to pass 
to consumers be- 
cause it is fig- 
ured on net after 
all costs have 
been deducted. 
“Small business- 
es would be ef- 





Johnston 
ectively exempt,” he said. Much 
f the tax paid would be deducti- 
ble from federal income tax, so in 


this sense it is, he said, “federal 
aid without federal strings.” 


The tax has been enacted in 34 
Johnston said (“I feel like 

moderate”). He says that it is 
airer than the franchise tax, 
which taxes capital without re- 
gard to profits. 


States, 


A one percent tax on all manu- 
factured products made or sold in 
Texas is Rep. Jerry Sadler's idea. 
The Percilla legislator says it will 
raise $400 million a year, 60 per- 
cent from non-Texans. The first 
$25,000 of a company’s gross re- 
ceipts would be exempt. 


“If we're gonna 
do all the things 
we need to in the 
State of Texas,” 
Sadler told the 
Observer, “we'll 
need $400 mil- 
TI am tired 





lion. 

political taxes 
—get a little bit Sadler 
here and a little bit there and 


don't offend anybody if you can 
help it.” 

As for deterring industry from 
operating in Texas, Sadler said 
the companies can stay home “if 
want everything free,” and 
that if they can’t pay a penny on 
the dollar, “they’re bankrupt any- 
way.” R.D. 


they 





House Panels Reflect More Libera! Attitudes 


AUSTIN 

Speaker Carr’s committees, and 
especially his rules committee, 
reflect the more liberal character 
of the House this session. Lt. Gov. 
Ramsey’s committee patterns 
have not changed, in political com- 
plexion, from last session. 

Superficially all House and Sen- 
ate committees seem to have clear 
conservative majorities except 





House appropriations, education, 
and state hospitals. 

However, the main considera- 
tion is whether a committee in- 
cludes enough liberals and mod- 
erates to bring out a “minority 
report.” With such a report, any 
bill (once it is taken up) can be 
passed by a simple majority, but 
without it, two-thirds is required. 

Carr’s committees almost uni- 





formly permit minority reports. 
The conspicuous exception is 
revenue and taxation, a 21-mem- 
ber committee with one or two 
moderates, but no liberals. It will 
always be a close _ question 
whether a minority report can is- 
sue from the state affairs commit- 
tee of the House, since there are 
five or six liberals and moderates 
on it, and five votes are required 





STATE EMPLOYEES’ ‘GAG’ ACKNOWLEDGED 


AUSTIN 


A gag on state employees, 
designed to prevent them 
from contacting state legisla- 
tors, including their own, 
came to light and was con- 
firmed this week by Dr. 
James Ruilman, executive di- 
rector of the state hospital 
system. 


The state hospitals board, said 
Dr. Ruilman, adopted a policy 
“some months ago” under which 
he directed employees not to con- 
tact members of the Legislature 
without specific permission. 

He said the policy was adopted 
to -prevent the state employees 
from bothering legislators and to 
keep too many persons from go- 
ing over to the Capitol to talk to 
legislators. 

The policy, he said, does not 


prohibit an employee from ap- 
pearing before committees or telk- 





ing to legislators if the legislators 
ask for the employee to come to 
see them. 

Rep. Obie Jones, asked about 
the gag rule, said that he had 
been informed of the order by 
state employees and had been fur- 
nished copies of it. He said he had 
been told also that other depart- 
ment executives had issued simi- 
lar orders to employees to stay 
away from the legislators. 


Jones said the department heads 
who don’t want their employees 
speaking to legislators seem to 
have the attitude that they know 
best what is best for the state 
employees. 


Jones, who represents Travis 
County, in which about 14,000 
state employees live, declared he 
will get on the floor of the House 
next week and denounce the rule. 
He said it violates constitutional 
rights of free speech and petition 





and is an effort to treat state em- 
ployees as if they were “peons.” 

Jones is circulating a bill de- 
signed to increase salaries for the 
lower-paid state employees and 
said he hopes to get at least 30 
co-signers before he drops it into 
the House hopper about the mid- 
dle of next week. 


He said his bill will affect some 
40,000 state employees all over 
Texas. It would provide an in- 
crease of 20 per cent in the salar- 
ies of those who make $2400 a 
year or less, 15 per cent for those 
who make between $2,400 and 
$3,000, 10 percent for those mak- 
ing between $3,000 and $4,200, and 
5 per cent for those making from 
$4,200 to $4,800 a year. 

He said lower paid employees 
were virtually ignored when pay 
increases were made in 1955; that 
some got a $3 a month increase, 
some got a “tip” of 50 cents a 





month. x = 


for such a report fron 
ber committee. 

Ramsey named Sen. P ise 
Dallas, chairman of his 
mittee, which 
friendly to unions; Par} 
once called hearings 
union bills (see story page 2 
Sen. Fly, Victoria, is ch nan of 
Senate finance, Sen. Hardema! 
San Angelo, 
Sen. Weinert, Seguin 
5-to-0 conservative con 
Ramsey has opened n 


However, Sen W 
Worth, who votes liber 
eral rule, is again cha an oO 


is as 


pe 


of state ff and | ; : 
3 | a few conservative chairmen. Rep. 


rules committee to revenue and 
taxation and possibly state affairs, 
from which minority reports are 
not likely often to emanate. But 
for the rules panel change, tax 
bills could be killed in revenue 
and tax without the House having 
a chance to vote on them. 


In the House, as in the Senate, 
popular attention was focused on 


Ramsey, who is from Beckville in 


°| the largest natural gas producing 
! section in the world, 


is chairman 


of revenue and taxation, which 


| will be considering Gov. Daniel's 


|} new 


education, from which mittee | 
it appears a minority ré can 


issue. 


THE SURPRISE 


| priations, 


natural gas tax and other 
tax increases. Rep. Heatly, Padu- - 
cah, is Carr’s chairman of appro- 
replacing Rep. Brogks, 


| San Marcos, a supporter of Rep. 


| Burkett, 


P — 
Carr’s rules committe: as the} 


£ 


surprise. He named 
or moderates to the eleven-mem- 
ber committee, breaking H 


v 





tradition that rules i dly 
stacked “speaker’s comr ee” by 
which he controls the Hot 

Rules changes, including the one 
being discussed to permit bills’ 
re-referral to friendly committees 
without advance notice, could now 
be reported on minority from the 
rules committee, and the House 
majority, whatever it could 
then prevail. On the other hand, 
the fact that minority reports are 
now possible from most cf the 
House committees limits the prac- 
tical significance of the “open” | 


Kerrville, in the recent 


speakers’ race. Rep. Cory, Vic- 


| toria, presides over the state af- 


fairs panel. Carr's labor commit- 
tee, with Rep. Bristow, Big Spring, 
the chairman, has enough mem- 
bers friendly to unions for easy 
minority reports. Carr gave num- 
erous committee chairmanships 
to liberals or moderates, includ- 
ing education to Rep. Jamison, 
Denton, and public health to Rep. 
Kennard, Fort Worth. 


CARR FAVORS BACKERS 


Carr carefully favored his sup- 
porters with the chairmanships. 
Of the 43 chairmen, 37 had an- 
nounced for him against Burkett. 

(Continued on Page $) 











LABOR, IMPORTS, PARTY CHANGES ASKED 


pro- 
| vide methods of collecting ad val- 
orem taxes on severed mineral 


AUSTIN 

Bills aimed at labor unions, 
oil importers and countless 
other targets and objectives 
poured into the hopper this 
week as the legislature con- 
cluded a leisurely four-day, 
15-hour work week that left 
250 House and 60 Senate bills 
ready for committee consid- 
eration. 

While George Parkhouse of Dal- 
las took aim on labor unions in 
the Senate, Truett Latimer of Abi- 
lene tried to zero oil importers in 
his sights in the House 

Parkhouse's labor bill 
ceive one of the earliest hearings 
of the session next Wednesday 
before Parkhouse’s own labor- 
management committee. The bill 
affirms that use of assessed un- 
ion funds for political purposes is 
illegal and provides for audits by 
certified public accountants of | 
union books. All union accounts 
for such audits would have to be 
mailed to the Secretary of State 
in Austin, a union spokesman 
said. “I don't see how any honest 


labor official can oppose it,” 
use said 


will re- 


Parkh¢ 
Fred Schmidt, state AFL-CIO 
secretary, said Parkhouse has 
run out of ideas for new anti- 
bills and has devised a full 
employment bill for certified | 
pubic accountants.” Schmidt said 
the bill apparently was intended 
for propaganda, as unions already 
are prohibited by both federal 
and state laws from using union 
dues for political purposes and 
ere also required to file financial 
statements to the U. S. Depart- 
ment of Labor 


Is 
iador 


Latimer said his oil import bill 
is designed to increase Texas oil 
production. The bill authorizes 
the Railroad Commission to cut 
down the allowable production 
authorized any company import- | 
ing excessive foreign oil. 


Latimer said his bill would re- 
turn to the commission the au- 
thority to make the determination 
of allowable production in re- 
sponse to market demand and pre- 
vent importing companies 
from commission's 
determination.” 


“a few 
overruling the 


Rep. Jamie Clements, Crockett, 
who has returned to the House 
from a tour of duty with the Ma- 
introduced a strict party 
registration bill in co-authorship 
with Rep. Tony Korioth, Sherman. 
“This is not a DOT bill or an 
SDEC bill or anybody's 
Democratic Party bill!” Clements 
told the Observer emphatically. “I 


rines, 


assume that all members of the 
Democratic Party—who are Dem- 
ocrats—w support it 100 per 
cent.” 

Democrats of Texas and the| 
state Democratic executive com- 
mittee have endorsed the princi- 


ple of party registration but do} 
not agree on the form the bill 
should take or the title of the pro- 


gram 


The bill says only those regis- 
tered as members of a party can 
in conventions or pri- 
the party. Party choice 
could not be changed during the | 


participate 
maries of 


| $200 million 


| Board. 
bill but a! 


| Orange); 
| leges at 


should be barred from party af-| 
fairs," Clements said. 

Senator Martin Dies of Lufkin} 
offered a constitutional amend- 
ment calling for the establishment | 
of a state industrial development 
board with authority to issue $200 | 
million in state bonds to stimulate | 
industrial growth in thinly popu- 
lated areas. Dies compared his 
measure to. similar legislation 
passed last session setting up a 
revolving fund for 
Water Development | 


the Texas 


A flood of educational improve- 
ment bills were introduced. 


THE NEW BILLS 


In the House hopper: 

Education: Transfer one per- 
cent of total value of permanent | 
school fund to the available fund | 


|for the next biennium (Dugas of | 


Create four year col- 
Midwestern (Stewart of 
Wichita Falls), Arlington State 
(Cowen of Fort Worth); establish 
regional education film libraries 
(Clements of Crockett); repeal 
school segregation statute with- 
holding state funds from inte- 
grated districts (Gladden of Fort 
Worth); 
Board of Education by 





congres- | 


year for which a poll tax was| sional districts (Kilgarlin of Hous- 


paid, but persons registering as ton); 
| Education to 
party;uniform 


without affilia- 
their 


independents 
tion could declare 


or 


choice not later than 30 days pre- | (Cowen); 


ceding a primary or election. A| 
person who tried to vote in a pri- 
mary or convention of a party in 
which he had not registered would 
be subject to a fine of $20 to $200. 


the House committee last session hours of firemen and policemen | Board 


and emerged from the Senate 
committee with 


that independents could vote 


|one but only one party's affairs. | 
“I say an independent, by virtue | clusion, $50 per day (Whitfield of | of San Antonio); 
independent, | Houston); 


of his being an 


Board of | 
select and adopt | 
list of textbooks | 
require sick leave pro- 
tection for teachers in all school | 
| districts (Kennard of Fort Worth). 


authorize State 


Business, Professions: Establish | lingen); consider theft of oil, gas | business and 
hospital licensing agency| and pipeline equipment a felony | income tax (Sadler of Percilla); 


state 


|New Braunfels); 


elect members of State |” 


porations from certain rapaped 
providing grounds for refusing to} 
license doctors (Johnston of | 
Houston); prohibit “wholesale | 
discount” businesses (Ramsey of 
Beckville) 

Labor: Prohibit employment | 
| discrimination: on account of age 
(Kilgarlin); sex (Korioth of Sher- 
man); accident of military ser- 
vice or reserve obligation (Green | 
of Fort Worth); physical disabil- 
ity (Green). Provide procedures | 


| 


|to regulate non-profit organiza- 


tions, specifically including those | 
dealing with laborers, wage earn- | 
ers, or working men (Bartram of | 
increase work- | 


men’s compensation (Gladden). | 


Criminal Laws: Perinit trial of | 
16 year olds in district courts ad 


adults (Winfree of Houston); pro-| 
tect mewsmen's sources (de la 
Garza); abolish contributory neg- 


ligence as a complete defense and 
replace it with comparative neg- 
ligence (Huffman of Marshall); 
counties buy transcripts for indi- 
gent felony defendants (Gladden); 
permit the separation of jurors | 
(Fenoglio of Nocona); make null | 
and void insurance agents’ state- | 
ments and agreements with in- 
jured persons within 15 days of | 
the accident while still in the hos- | 
pital (Miller of Houston). 
Miscellaneous: consider oil im- | 
ports in determining allowable | 
crude oil production (Latimer of | 
Abilene); exclude certain urban 


district taxation (Murray of Har- | 


| (Eckhardt); 


(Conley of Raymondville); 


interests (Carriker of Roby); 
make confessions inadmissible as 


| evidence unless signed in pres- 


ence of a — (Eckhardt of 
Houston). 

Appropriate $300,000 annually to 
finance a medical assistance pro- 
gram for the aged authorized by 
| public vote in 1958 (Bullock of 
| Hillsboro); require all meetings 
of all state, county, city, or other 
political subdivisions to be open 
(Latimer); let landowners im- 
pound 200 acre feet of water with- 
out, a permit (Watson of Mart) 
and let the State Board of Water 
Engineers grant permits for a 
specified number of years rather 
than an indefinite time as now 
(Butler of Kenedy); let persons 
|who have served 12 continuous 


| years in the legislature take the 


test to become lawyers without 
going to law school (Johnson of 
Dallas); a peanut marketing law 
(Sudderth); let public workers 
join unions, but not with a right 
to strike (Johnston); close loop- 
holes in the anti-lewd literature 
law (Johnson of Dallas); let vot- 
ers create joint planning area 
commissions to coordinate devel- 
opment of metropolitan areas 
increase the truck 
load limit from 52,420 to 72,000 
| pounds (Strickland of San An- 
tonio); require drivers to buy in- 


| surance or post bond before get- 
, | Property from water improvement | ting drivers’ licenses (Bullock). 


Resolutions: Get the U. S. out of 
repeal the federal 


(Hughes of Dallas); return to cit-| (Cole of Houston); authorize high- | petition the Secretary of the In- 
This bill, Clements said, cleared | ies power to regulate wages and| way commission and State Parks | terior to create a seawater-con- 


(Sudderth of Comanche); increase | 


an amendment fees to court appointed attorneys | move dates 
in| to $25 per day and, 


in event of | 
appeals prosecuted to final con- 


Exempt non-profit cor- 


to build roads in state | 
(Cotten of Weatherford); 
for candidates up 
eleven weeks to provide for May 
primaries and June runoffs (Bell 
make unlawful 
the removal of any public record 


parks 





Water Lag-Back Called ‘Escapism’ 


For sheer’ shortsightedness, | 
the Corpus Caller said, the 
state's pullback on water planning | 
has no equal. The legislative bud- | 
get board request for less plan- | 
ning spending than at present, 
and Gov. Daniel's “failing to exer- 
cise . leadership as he cid two | 
years ago,” have made the No. 1| 
legislative problem of 1957 the) 
“stepchild issue” of 1959, although | 
nothing has changed, the Caller | 
said, except the weather—tempor- 
arily. “This could prove to be the 
most costly, the most wasteful 
lapse into political escapism in 
this state’s history,” the paper 
said. 


V 


Dallas News endorsed ex- 
panding medical schools and 
increasing salaries therein for 
“the critical need for more well- 
trained physicians and surgeons.” 


V 


/ Ernest Bailey of the Scripps- 

Howard Texas chain specu- 
lates that Gov. Daniel, “more pop- 
ular” now than any time during 
his career, will probably run for 
a third term. 


Vv 


While the Austin American 
said Gov. Daniel “cut down 
the magnitude of the tax dilem- 
ma,” the advisory, “Texas Busi- 
nessman,” rejected Daniel's tab- 
ulations of his own program, say- 
ing it includes $100 million in new 
business taxes and that 56.5 per- 
cent of his new revenue would 
come through sales taxes on beer, 
cigars, liquor, automobiles, and 
cigarettes, despite “the repeated 
Daniel pledge” against “sales tax.” 
San Antonio Express called for 
an end to making auto and gaso- 
line sales “a constant whipping 
boy in our fiscal structure,” and 


v 


Tyler Courier-Times asked, “Will 





the gasoline tax be ridden to 


death?” Dallas News accused Gov. 
Daniel of “no attempt at economy” 
and 


and advocated “some new tax 
program” it did not specify. (In 
an Allen Duckworth story, the 


| News observed that Daniel's pro- 


gram “highly pleased” the “liberal- 
labor bloc” with some parts of 
his program and quoted “a bank 


Political Intelligence 


lawyer” and “one gas lobbyist” 
that the abandoned funds bill and 
a gas tax bill would be tied up 
in court so long immediate income 
could not be expected.) Stuart 
Long's Austin Report said the 
Legislative Budget Board's skin- 
ned-down budget “is bare bones. 
If the legislature wants to cut any 
more, it will have to be by the 
agency instead of by the item.” 
El Paso Herald-Post criticized 
Sen. Frank Owen for accept- 
ing the cases of 13 of the 15 El 
Paso loan firms accused of usury. 
Quoting him that he represented 
some of the firms before the state 
charges were filed, but “Why the 
others sought me out, I don't 
know,” the Herald-Post remarked, 
“No! Well, we will tell you why, 
Senator. They hired you because 
you are a member of the State 
Senate which is scheduled to con- 
sider loan shark legislation.” The 
Houston Post endorsed prohibiting 
legislators from practicing before 
state agencies and abolition of 
legislator-lawyers’ mandatory trial 
continuances. 

Two interesting free lance 

pamplets are circulating 
among the legislators in Austin. 
One, from Dick Vaughan, Route 
1, Leander, also calling himself 
“Texas Taxpayers Assn., Ltd.,” 








V 


asks many questions about the 


| State Game and Fish Commission's 


“the old patchwork tax plan” | 


“pouring millions into the Texas 
coastal sands in fish passes, which 
immediately wash away,” its “412,- 
000 quail program,” and many 
such matters. The quail program 
is flailed as “a state-aid program 
for millionaires.” The second pub- 
lication, “Voice of Temperance,” 
edited from San Antonio by Sam 
| Morris, says “liquor, crime, and 
corruption” are due for an “ex- 
plosion” in Texas that will mak2 





insurance and land scandals “smell 


like rose perfume.” “Will the pub- 
lic learn who the real bootleg king 
of Texas is?” the publication asks. 


/ Stuart McGregor, editor of 

the Texas Almanac for the 
Dallas News, says the federal 
study commission on Texas water 
looks like a step toward federal 
development of Texas water. “The 
federal government is now doing 
the only consistent water plan- 
ning in the state,” he said, and 
unless the stae promptly sets up a 
water program, it will “default” 
to Washington. 


V 
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MAADAADAARAADRAARAALDAIA 


_ AUSTIN 

The El Paso Herald-Post, a 
Scripps - Howard newspaper, 
editorialized thunderously for 
an oil production tax along the 
lines of the Eckhardt bill. Say- 
2 ing auto taxes yield $257 mil- 
lion a year compared to $130 
million from crude oil on pro- 
duction worth $2.8 billion, H-P 
Editor Ed Pooley jumped Dan- 
iel’s auto, cigars, cigarettes, 
and liquor sales taxes and his 
“more cautious and _ consider- 
ate” attitude toward natural 
resources. The editorial con- 
tinued: 

“If Texas had a government 
as good as those of the Vene- 
zuelans and the Arabs, our 
state would collect 50 percent 
of the value of the crude oil 
that is taken from the Texas 
> earth and can never be re- 
placed. The Venezuelans and 
the Arabs realize that; Texans 
do not. 

“An American oil firm has 
} been loudly protesting a Vene- 








zuelan raise to 60 percent. It 
wants the tav left at 50 per- 
cent, 11 times as much as it 
pays in Texas.... 

“Congratulations and thanks 
to Representative Bob Eck- 
hardt of Houston. He intro- 
duced a bill to raise the oil tax ;: 
to 7 percent on production of . 
more than 700,000 barrels (a 
month). That took courage. 
There hasn’t been anybody in 
the legislature or the govern- 
or’s office in recent years with 
the courage to make -such a 
suggestion. 

“It will be interesting to fol- 
low the Eckhardt Bill. It may 
divide the oil-owned from the 
independent legislators. Don’t 
fall for any secret committee 
meetings, Mr. Eckhardt. Make 
the oil boys beat your bill out 
in the open so the people will 
learn who their friends are.” 

The Observer has not noted 
any other editorial comment 
on Eckhardt’s bill in the daily 
newspapers. 











version plant on the Texas coast 
| (Whitfield); establish a five-man 
committee to select a poet laure- 
ate of Texas (Glusing of Kings- 
ville). 

In the Senate hopper: 

Authorize counties over 250,000 
population to establish the office 
of public defender (Gonzalez of 
San Antonio, joined in House by 


| Whitfield and Johnston, Houston); 


redefine “average weekly wage” 
for computing workmen’s com- 
pensation (Willis of Fort Worth); 
provide sick leave policy for 
teachers (Willis); pensions for 
Texas Rangers (Herring of Aus- 
tin); change eligibility require- 
ments to receive welfare benefits 
(Gonzalez); reclassify loans and 
regulate lenders (Kazen of La- 
redo); authorize state bonds to en- 
courage industrial development 
(Dies of Lufkin); authorize legis- 
lature to determine own pay by a 
recorded vote of two thirds of all 
members every session (Harde- 
man of San Angelo); require com- 
petitive bids on purchases by 
school district trustees (Phillips 
of Angleton); Hale-Aikin school 
reforms, not including teacher 
pay increase (Aikin of Paris); 
raise truck weight limits (Fly of 
Victoria); establish new medical 
branches of the University of 
Texas: in Austin (Herring); in 
San Antonio (Gonzalez); prohibit 
auto sales on Sundays (Park- 
house); provide penalties for offi- 
cials refusing to permit examina- 
tion of records (Parkhouse); au- 
thorize buildings and improve- 
ments at Texas Southern Univer- 
sity (Baker of Houston); author- 
ize construction and financing of 
water projects (Parkhouse); 
amend election code to limit cam- 
paign expenses of candidates for 
various state officés (Dies); 
amend Insurance Code (Herring); 
strengthen regulatory statutes 
pertaining to labor unions (Park- 
house). 

Free lawyers of mandatory 
membership in the State Bar 
(Lane of Center); let cities enact 
any constitutional taxes (Fly of 
Victoria). 
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SPEAKERS’ RACE STUDIED 





Seeligson Scours 


Daniel's 
AUSTIN 

Rep. Frates Seeligson, 
leader of the amorphous for- 
ces in the House of Repre- 
sentatives for a general sales 
tax, genially admitted he has 
“a literary narcissus com- 
plex” last week as the legisla- 
ture closed down and he 
opened up with a lengthy 
typed criticism of Gov. Dan- 
iel’s budget. “I’ve just made 
an objective analysis,” he 
said, smiling a little in his 
usual off-hand manner. 

“Misleading,” he said, and “not 
completely true,” Daniel's claim 
he was advancing state spending 
only 10 percent. The actual Dan- 
iel increase, he said, is $47,857,343, 
or 27.7 percent. Further, according 
to the San Antonio multi-million- 
aire oilman, Daniel made no ef- 
fort at tax reform or economy but 
raised taxes on the same people 
and occupations now paying them. 
Seeligson said the severance bene- 
ficiary natural gas tax is probably 
unconstitutional and opposed 
Daniel’s liquor sales tax increase. 

The new House appropriations 
committee agreed to meet all day 
every Thursday and Friday on 
state spending. Presidents of 29 of 
the state’s 32 public junior col- 
leges said they would need about 
$1 million more a year than they 
had figured before. 

Only an emergency legislative 
appropriation can save the Texas 
prison system from shutting down 
many of its operations this spring, 
Fred Shield, vice-chairman of the 
state board of corrections, said. In 
presenting an emergency request 
for $600,000, Shield said the sys- 
tem will run out of money by 
May Ist. 

About 250 people met at the 
Commodore Perry Hotel during 
the week to organize support for 
the REA co-ops’ bill on its rights 
in certain incorporated areas. 
REA is maintaining a suite at the 
Commodore. Meanwhile, at the 
legislature, lobbyists, except for 
labor lobbyists, were as scarce as 
free meals. 

The Harris County delegation 
voted to exclude both lobbyists 


Figures 


|and the press from its regular 
weekly caucuses after some com- 
ment about the Observer's refer- 
ence last week to the delegation’s 
lobbyist-paid breakfast. The dele- 
gation met with representatives of 
the Houston chamber of com- 
merce on Houston's water needs. 

The Houston city council en- 
dorsed the proposed _ establish- 
ment of a state-wide public util- 
ity commission, “provided it is 
properly set up and adequately 
financed.” The Harris County del- 
egation had asked for an expres- 
sion of opinion from the council. 

The House agreed with the Sen- 
ate to intercept $1.5 million from 
the cigarette tax before it reaches 
the general fund in order to fill 
out financing of the $2.3 million 
regular session. This will increase 
the deficit by this amount. 

An interim committee on House 
rules advocated more detailed re- 
ports from all committees, print- 
ing of bills at the time of intro- 
duction, and increased staff assist- 
ance to the legislature. A division 
of the House on rules was averted 
by an agreed delay. 


Speaker Waggoner Carr ap- 
pointed a committee to improve 
the procedures for electing a 
speaker; the races should start 
later and end earlier, he said. 
(Rep. Will Smith, Beaumont, in- 
troduced a resolution to prohibit 
announced candidacies or pledges 
the first 60 days of session.) Carr 
also called for a business-like ses- 
sion and recommended more of- 
fice space and a lounge and cloak- 
room for House members. 

Rep. Jamie Clements, Crockett, 
introduced a resolution reminding 
reporters not to lobby and invit- 
ing them to sit at a table on the 
House floor. Rep. William Stro- 
man, San Angelo, asked a few 
questions, and it was agreed to re- 
pair with the issue to the rules 
committee. 

Each member of the House re- 
ceived, from Rep. Max Smith, 
San Marcos, a copy of a Saturday 
Evening Post article about Sen. 


the nomination he would be elect- 





ed,”” Smith said. 





NEW COMMITTEES 


(Continued from Page 1) 

In a statement before announcing 
the committees, he laid down the 
principle that he was not going to 
change the people’s. decisions 
about their representatives by 
distorting the character of the 
House with unrepresentative com- 
mittees. He was also harsh with 
those who label members as lib- 
erals, moderates, or conservatives; 
his remarks along this line were 
understood on the floor to have 
been aimed at Gen. Preston 
Weatherred of Dallas, who so la- 
bels legislators and seeks to in- 
fluence elections with mail-outs 
of his ratings. 


One out-of-pattern Carr ap- 
pointment was Rep. Winfree, 
Houston, as chairman of criminal 
jurisprudence. Winfree, chairman 
of the Houston delegation, sup- 
ported Burkett. However, the 
Harris County legislators told 
Carr they wanted him to honor 
seniority within the delegation 
regardless of the Speaker's race, 
which meant they wanted Winfree 
to get the chairmanship he 
wanted, 


Another Carr designation caus- 
ing comment was Rep. Huffman, 
Marshall, chairman of liquor reg- 
ulation. Huffman did not divulge 
his preference in the Speaker's 
race. Rep. Wheeler, Tilden, was 
named vice chairman. 

Ramsey’s Senate committee 


chairmen: Moffett, agriculture; 
Phillips, banking; Herring, claims; 
Wood, constitutional amendments; 
Martin, contingent expenses; Ai- 
kin, counties, cities, and towns; 
Willis, education; Fly, finance; 
Krueger, game and fish; Brad- 
shaw, insurance; Smith, _ inter- 
state cooperation; Lane, jurispru- 
dence; Parkhouse, labor; Roberts, 
districts; Hudson, military and 
veterans’ affairs; Reagan, nomina- 
tions; Owen, oil and gas; Hazle- 


wood, privileges and_ elections; 
Colson, public health; Weinert, 
rules; Hardeman, state affairs; 


Crump, state departments and in- 
stitutions; Kazen, transportation; 
Weinert, water and conservation. 

Sen. Gonzalez, San Antonio, re- 
ceived no chairmanships but was 
placed on several important com- 
mittees. . 


Carr’s House committee chair- 
men: Hutchins, aeronautics; Lati- 
mer, agriculture; Heatly, appro- 
priations; Anderson, banks; Stro- 
man, claims; Bass, commerce and 
manufacturers; Matthew, common 
carriers; Hughes, Charles, congres- 
isional and legislative districts; 
Murray, conservation and recla- 
mation; Cotten, constitutional 
amendments; Glass, contingent 
expense; Zbranek, counties; Win- 
free, criminal jurisprudence; 
Jamison, education; Yezak, en- 
grossed bills; Kilpatrick, enrolled 
bills; Myatt, state accounts; Mc- 
Gregor, Malcolm, federal rela- 
tions; Oliver, game and fisheries; 
Parsons, highways and roads; 
Conley, insurance; Boysen, inter- 
state cooperation; Pipkin, judicial 
districts; Chapman, judiciary; 
Bristow, labor; Huffman, liquor 
regulation; MclIlhany, livestock; 
Woolsey, local and uncontested 
bills; Ballman, military and veter- 
ans’ affairs; Blanchard, motor 
traffic; Turman, corporations; 
Roberts, oil, gas, and mining; Har- 

(see foot of next column) 





Lyndon Johnson. “If he can get | 


Daniel in Fighting Clothes’ 


AUSTIN 
| Governor Price Daniel, 
| aroused by attack from con- 
servatives of the legislature 
‘led by Rep. Frates Seeligson 
of San Antonio, tossed third 
term possibilities and a veiled | over the regulation of : 
threat into an Austin picture | sources. But,” said the 
already beginning to seethe| “I am not about to 
over the natural gas-sales tax| the wool over the 
controversy. people of Texas and pair 
nancial 
they can get a genera 

We're not going to tax 

and baby shoes before nat 

if I can help it.” 

“The amount Texas nes [ 
ayunish, it is two-bit stuff. I wish 
these people would quit 
the world we're broke d here 
Texans aren't going t 
I know, and I hope r 
believes it, not when 
ing to get nqw 
here,” he said 


held no prejudices agair 
ations or the oil and ga 
adding, “I’ve worked for 
years on keeping the 
lowance and trying 
federal government 





Daniel told a press conference, situation black that 


called overnight to answer a blast 
loosed by Seeligson, that “I am 
not about to announce for any of- 
fice or burn any bridges, either. 
If someone gave me a fight or a 
challenge that I couldn’t back 
away from, I'll just say I've got 
my fighting clothes on.” 

Earlier, Seeligson, an avowed 
champion of a general sales tax, 
released an 1l-page statement ac- 
cusing the governor of trying to 
mislead the legislature and con- 
demning large segments of Dan- 
iel’s budget and tax-raising rec- 
ommendations. Seeligson said the 
Governor has offered an “unfair’’ 
tax program that falls “on the 
same people and the same occu- 
pations that have paid the bill in 
the past.” Daniel has asked for 
tax increases on corporation fran- Daniel said that Seelig 
chises and on natural gas. | able and intelligent legi 

In response, Daniel told a | his so-called factual analy 
crowded press conference that he 


industrie 


Daniel said the state 
derful shape’’ and added he had 
had a lot of experience in fighting 
a sales tax. “Most Texa 
ors have fought both the 
sales tax and the incor 
you don’t fight both 
both,” he said. 











| something for the people 
as. 

God Bless ; 
have done for independent 
nalism in Texas. 

Ralph W. 
States Senate, Washington, D. C 


Stir Up the Good 


Sirs: The issue of The Texas 
Observer of January 16, 1959, sets 
a new high in journalism in 
Texas. I think it is the top issue 
of all the issues that I have seen 
of the Observer. You have sur- 
passed your own standards and, 
in the field of governmental re- 


you for 


On Teaching Teachers 





; s Sirs: Congratulations on your 
porting, you have set a high mark January 16th issue. You have done 
for your own paper or any other a comprehensive job of identify- 
| Paper issued in Texas. ing and suggesting remedies for 
| = hope that you. have some |a large number of problem areas 


extra copies. A copy of this issue 
should be on the desk of every 
Texas state legislator at all times. 
I have never seen issues in Texas 
so completely analyzed in so few 
pages before. This is a great issue 


|in my beloved state of Texa 
As a person in educati« h 
| ever, I must take issue with ; 
| proposal regarding the de-empha- 
sis of methods courses in the pre- 
: | paration of teachers. I would 
of a stimulating paper. hesitate to say what should the 
The number of subscribers you | proper ratio of method ile, 
have in Washington intrigues me. ject matter courses, but I would 
| I am surprised from week to week | challenge the assumptiot ages 
when someone in some key organ- ak aneii oatees 
ization in Washington tells me 
that when the Texas Observer 
arrives, work is suspended until it 
has been observed. 





is inherently 


| better teaching 
| courses, not their elir 


4 
Lm 


Your headlines “Education: 
Mediocrity as a Habit” and “Men- 
tal Hospitals: Gentle Cultivation 
of Death” are stories in them- 
selves, and your headline “Wel- 
fare: 40th, 40th, 44th, 36th.. ” tells | solving of educational 
the tale of the failure of the | problems. 
Government of Texas to serve the | 
people of Texas. 

Here are the issues for all to 


| learn; (2) do something al 
veloping democratic Ss} and 
attitudes in students; a! 3) be 

| willing to experiment in the 


to leg 


There is more 








ivatior I lents 

see, and I’m hopeful that a group mt = gate ce Sa ae 

of young legislators in the Texas | pie liad mene ee ke 
Legislature will seize them and do | ” conee tee Ray 

| represent the stronge dy of 

(from previous column) opinion against “newfangled’ 

rington, penitentiaries; Parish, methods, typically view subject 
privileges, suffrage, and es matter as the be-all and_end-al 

Kennard, public health; Hollowe: of education. They remind me of 


public lands and buildings; Koliba, | 


public printing; Coley, represen- one 


violinist who played 





tation before Se eee: Say, | nate on his violin hour after 
sey, revenue and taxation: Slack.| vo. Asked why he never varied, 
Cory, state affairs; Smith, Wi'l,| he replied: “You know Heifitz | 
state hospitals. | and all those other guys who go 
| There was some amusement | ,,,, and down the scale? They're 
| that Sen. Roberts, McKinney, and lyooking for the right note. I've 
| Rep. Hughes, Sherman, happened found it!” 

to be chairmen of the Senate and! waiter 3 Ligon, social sciences 
|House committees in charge of | teacher, 108 Grove St Hemp- 


congressional redistricting. Rob- | 
‘erts and Hughes both come from | 
|the tiny congressional district of 

|one Sam Rayburn, Bonham. | Daye 3 


sted, L. IL, N. Y. 
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| budget does not do justic« ei- 


Yarborough, United 


| than the other. What we need is| 


to the process by which students | 


|the memorization of facts, and | 


his ability or his intellect: I 
jon’t doubt his sincerity but he 
things to look bad enough 

enact a general sales tax 
me of the necessities of life— 
nost of them as I understand it 
xcept food, fertilizer, and feed.” 
Daniel said Seeligson’s tax bill 
ioes away with 'taxes on oil well 
servicing, cement manufacturers, 
textbook publishers, chain stores, 
stock transfers, coin operated ma-' 
chines, radio, television, cosmetics, 
admissions. The Governor 
said Seeligson’s measure taxed 
people “who spend all they make 
instead of taxing luxuries and 
natural resources. I believe in 
taxes on ability to pay,” Daniel 


Salad 


tner 


ant 
ants 


on 


ana 


Warming to his own defense, 
asserted Seeligson had 
taken his remarks out of context 
and that the gubernatorial budget 
recommendations represented a 
7 percent increase, not 27.7. 


Daniel 


The Governor avoided comment 
on reporters questions concerning 
controversial bills introduced in 
the legislature by Senator Martin 
Dies of Lufkin, proposing $200 
million in state bonds to assist in 
industrial development, and by 
Rep. Robert Eckhardt of Houston, 
levying a graduated oil produc- 
tion tax on major oil-importing 
companies. LARRY GOODWYN 





Force and Ethics 


Sirs: In your January 16 issue, 
you said, “A good reporter will go 
to jail to protect a confidential 

source.” That is, he will defy the 

law. 

But when Orval Faubus closed 
Little Rock’s schools (i. e., defied 
the law) to protect the Good 
| White People of Arkansas, I ani 
sure you assailed his belligerence 

{with the Law of the Land argu- 
ment 

Of course Faubus is a dema- 
| gogue who had private motives, 
but I don’t see that that affects 
the point of the analogy: that in 
this case you were inconsistent. 

It seems to me that a good 
reporter will omit any information 
from a confidential source in his 
writing if the information is likely 
to force him to disclose the source 
or go to jail. He can fill the blank 
spaces with a clamor for a legis- 
lative change. 

Hugh Woods, 
| ville. 


Box 1045, Kerr- 


(Our response to Little Rock was 
a reflection that the government 
had been left no honorable 
source but force. It is true that on 
occasions not recent we have 
argued for compliance with the 
law on integration because it is 
the law, but for some time we 
| have recognized the sophistry of 
such arguments for persons who 
'draw their convictions from their 
own religion and-or reflection. In 
| the’ Jan. 16 issue Mr. Woods will 
find, in the civil rights article, 
'a slighting reference to “com- 
pllance with the law” as an argu- 
|ment for integration. A system of 
| laws is a ‘system based ultimately 
enforced punishments, and 


re- 


; |have sat through some y dead | 
| Your paper has ideas. Its titles | subject matter offerings, as well 
strike fire; they show imagination; | as some lively and useful methods 
they ought to stir up the good | classes. Properly taus aah 
that is latent in Texas; the good learned) methods cours¢ lp the 
for public good. | teacher to (1) pay some attention 


| 
;on 
since force cannot settle an ethi- 


| 
I may, as Mr. Woods suggests, seek 


| changes in laws so that they may 
ee question, laws cannot. One 
embody better ideals; meantime, 
|one may obey laws he thinks 
wrong but not worth the trouble 
| of dissent, disobey laws he thinks 
| wrong enough to justify the risks 
| of their violation, and defy laws 
|he thinks unconsciousable, accept- 
|ing then the consequences. One of 

the rules of honor in journalism is 
| that one does not, for any .reason, 


{betray his source to anyone.—Ed.) 
| 


(Extended on Page 7) 











Let those flatter who fear, it is not an American art.—]EFFERSON 





Vew Style Seed 


When big-time Charles Alcorn, the 
ol lobbyist who led the Houston fight 
agaimst adequate pay for legislators, 
attacked Gov. Daniel for advocating a 
natural gas tax, evidently he thought 
he was an eagle hghting on a lamb 
But the Governor told Charley to read 
the bill again, and if then he still 
thinks‘the “oil producers of our state 
should bear the burden of fighting 
this measure, I stand ready to meet 
the challenge and fight for my pro 
That was a new style sound 
trom the Governor's mansion 

Daniel's tax, introduced by Rep 
George Hinson of Mineola, would be 
paid by companies for whom Texas 
gas 1s produced under contracts made 
before the actual production, or by the 


posal.” 


producers of gas not so dedicated in 


advance. As Daniel said, 53 percent ot 


placeable natural gas ts being 


our irre 
sent outside the borders of the state, 
and his tax, plus the present produc 
would be less than half of 
production tax 


tion tax, 
Loutsiana s 
New York, he said, collects nine times 
as much tax on Texas natural gas as 


Texas does 


present 


A possible consequence of the nat- 
ural gas tax will be higher gas rates 
for consumers, both within and out- 
sile Texas. To the extent this will be 
so the tax is contrary to good policy; 
precisely this objection against all se 
lective business taxes causes us to ad- 
vocate personal income and corporate 
net profits taxes. Yet there is no way 
to know how much of the tax will be 
passed on, and it is amateur economics 
or Lynn Landrum sleight-of-mind to 
think all of it will be. Supply and de- 
mand intersect at optimum price, and 
as long as costs and minimum profit 
do not exceed this price, new taxes 
will not be passed on to the buyers, 
because the conseqhence would be a 
lower total profit for the companies. 
If the companies didnt know this, 
why would Alcorn be so agitated 
about Daniel’s new “raid on the pe- 
troleum industry”? 

If Goy. Daniel stands by his troops, 
even though some of them are rather 
recent enlistees, he may yet write his 
name down in a Texas history book or 
two, even as Beauford Jester did his 
second term 


“ie — mitlees 


Opening up his rules committee t 
| minority report by liberals, Speaker 
Carr took a step toward assuring the 
majority of the members the right to 
keep the committees subordinate to 
the will of the House. By contrast Lt. 
Gov. Ramsey kept his rules commit- 
tee stacked a monolithic five to noth- 
ing, for his mechanism of control over 
the Senate depends on his power to 
lay out what legislation he wants con- 
sidered and to hold back what he 
doesn’t want considered. Nor is this 
the only contrast between the House 
and Senate committees announced this 
week. With the poss ble exception of 
education, the important Senate com- 
mittees are so saturated by conserva- 
tives, minority reports (without which 
floor action is almost impossible after 


4 negative committee vote) will be 


Gladdening 


new representative from Fort 
W ae Don Gladden, introduced a 
simple repealer of the Sadler law re- 
quiring elections before local school 
boards may integrate. This was an act 
of simple courage. The law, based on 
a theory of local option on the Amer- 
ican Constitution, prevents school dis- 
tricts from implementing integration 
in their own way, and it has also given 
Dallas hypocrites grounds for dilatory 
dissembling. Gladden knowingly de- 
cided against the expedient course, he 
was not silent when it would have 
been easy to be silent, he held forth an 
ideal, and we welcome him to the leg- 
islature. 





out of the question. The notorious 
labor baiter, Parkhouse of 
Dallas, is chairman of the labor com- 
mittee; Senator Fly of Victoria, 
hardly likely to worry about consum- 
ers paying most of the state’s taxes, 1s 
finance committee ; 


George 


chairman of the 
the most popular of all the senators, 
Dorsey Hardeman of San Angelo, 
who led the campaign against the leg- 
islators’ pay raise, is chairman of that 
Potter’s Field for worthy legislation, 
the Senate state affairs committee. 
On the House side, with the excep- 
tion of the revenue and taxation com- 
mittee, which Carr slanted ruthlessly 
against taxation based on ability to 
pay, minority possible 
from every important committee, and 
moderate-liberals may 
appropriations, 


reports are 


liberals and 
have majorities on 
education, and state hospitals. 

Discouraging though the continuing 
corporate control of the Senate is, the 
legislature is not to be written off as 
hopeless. The most important consid- 
eration to many a nervous senator is 
that he not give the junior politicians 
from his district in the House issues 
on which they can run and defeat him. 
Thus, when the House votes for an 
important state project or a fair state 
tax, the senators will be under the 
simplest kind of political pressure to 
go along. How else could the 1951 leg- 
islature have passed the natural gas 
tax? Then, too, the Senate proposed, 
and the House has accepted, a 120-day 
adjournment, and while this serves 
the Senate’s intent of precluding pas- 
sage of much reform legislation, it 
also puts the House in the position of 
being able to tell the Senate to go to 
hell and a special session. 
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THE FIVE OPTIONS 


AUSTIN 

Legislators have five major income 
c, tions before them which, in some 
combination, can easily raise more 
money than this legislature is going to 
appropriate, and without further sales 
taxes on ordinary consumers. The 
“crisis” talk is nonsense. If there is a 
crisis, it’s somewhere in the Republic 
Bank skyscraper in Dallas. 

Two Houston legislators, Dean 
Johnston and Bob Eckhardt, have pro- 
posed what can be regarded as alter- 
natives to the business franchise tax 
and auto sales tax increases proposed 
by Gov. Daniel. The Governor has 
specified the three other desirable 
sources—not only the franchise in- 
crease if Johnston’s corporate profits 
tax is not passed, but also the natural 
gas tax on firms receiving the Texas 
production and the unclaimed balances 
bill. 

Johnston would raise $20 million 
with a corporate net profits tax of 1.5 
percent on profits from $50,000 to 
$150,000 and 2 percent above that. 
Exempting profits under $50,000 
year, Johnston would also let com- 
panies credit any other state taxes they 
pay against taxes due under this sched- 
ule, so that, as he argues, those thou- 
sands of businesses not now support- 
ing the state government can start do- 
ing so, “but we will not be double-tax- 
ing companies already singled out for 
special business taxes.” His tax, he 
says, would achieve a broad-based bal- 
ance among the extractive industries, 
other businesses, and the sales-taxed 
consumers. 

Eckhardt has introduced a most in- 
genious tax on oil production. It would 
fall only on the 17 largest of the 6,600 
companies producing in Texas. These 
17 companies, themselves or through 
affiliates, import 75 percent of the 
foreign oil brought into the United 
States. Eckhardt’s tax would amount 
to an increased dividend to the state 
from those few huge Eastern firms 
enjoying, not only the economies of 
mass production, but extra price-sup- 
ported profits from their oil imports. 

He would exempt from the new tax 
the one-eighth royalty which goes to 
landowners. Of the $13 or $14 million 
the tax would raise, about $5 million 
would come from Standard of New 
Jersey. which owns Humble and, 
through some other companies, con- 
trols Magnolia. Because all but 17 of 
the 6,600 Texas producers, and_ all 
royalty receivers, are exempt, Eck- 


hardt believes they will see that his 
tax might prevent another across-the- 
board increase on the entire industry 
through the omnibus tax bill. He pro- 


poses that the $13 million Daniel 
wants from sales taxes on cars be 
pulled out of the budget and the $13 
million from the oil production tax 
slipped into the notch. 

Johnston’s tax would be fairer than 
the franchise tax increase Daniel has 
proposed. The franchise tax falls hea- 
viest on companies with large capital, 
but there is no necessary proportion 
between capital and profits. It is the 
better part of realism to acknowledge 
that once the franchise tax is in- 
creased for the year Daniel has sug- 
gested, it is not likely to be dropped 
again, so the decision should be made 
now, shall we spread the burden on 
corporate profits fairly, or shall we 
tax all. corporations some more with- 
out respect to their profits ? 

Daniel’s men have been fishing 
around for someone to carry the fran- 
chise tax. One legislator who turned 
them down asked them why they did- 
n't support Johnston’s more intelligent 
corporate profits tax. They replied 
that such a tax isn’t possible this ses- 
sion, but that the franchise tax is the 
nearest thing to it that can be passed. 

Apart from the gas tax, which is 
likely to pass, Daniel has also asked 
that the state require persons and 
companies using money which belongs 
to the state under the escheat laws to 
turn it over. There is no honorable 
argument why they should not. It’s the 
state’s money and they haven't deliv- 
ered it; that’s all there is to it. 

The background of the abandoned 
balances bill again proves the import- 
ance of acts of principle for objec- 
tives not attainable at the time. Rep. 
Marshall Bell, San Antonio, first sug- 


gested, in a one-page bill, that the state- 


make an effort to get these funds in 
1953. In 1955 Rep. Charles Hughes, 
Sherman, after extensive research, in- 
troduced a carefully drawn bill to ac- 
complish this end, but it never cleared 
committee. Rep. Frates Seeligson, San 
Antonio, joined Hughes in 1957, bat 
again the bill was killed. This session 
Daniel, Bell, Hughes, and Seeligson 
are united on the issue, and the bill 
has a good chance to pass. If it does, 
the state may realize anywhere from 
$20 million to $100 million—nobody 
can say how much. 

If the House of Representatives 
will work steadily with the piling up 
needs of the people, agree on an ade- 
quate spending program, and enact the 
taxes they believe just and reasonable 
without regard to what they think the 
Senate will do, they can then give the 
senators an opportunity to reflect on 
their political futures, and the com- 
pensations of private life. R.D. 
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ON DALLAS AND HOUSTON CHARLEYS 


“I find,” said ’e, “things very much as 
’ow I’ve always found. 
For mostly they goes up and down or 
else goes round and round.” 
PATRICK CHALMERS 


Item: In 1879, Texas Governor 
Oran Roberts vetoed the appropria- 
tion bill for the public schools on the 
grounds of economy. Before his term 
ran out, he was urging the legislature 
to exempt all manufacturing capital 
from all taxes for ten years. 


Item: In October, 1958, Charles Si- 
mons, executive vice-president of 
Texas Mid-Continent Oil and Gas As- 
sociation, voted against the Hale-Ai- 
kin committee recommendations for 
teacher pay raises. He said the state 
should stop levying ad valorem taxes, 
which are used to finance the free 
textbook program. 


Item: In January, 1959, Charles Al- 
corn, president of Texas Mid-Con- 
tinent Oil and Gas Assn., said Gov. 
Daniel’s proposed natural gas tax is 
“another raid on the petroleum indus- 
try” and “dangerous patchwork and 
procrastination.” 


THE MAJOR oil compan- 
ies of America have long enjoyed the 
dual blessings of productive Texas oil 
leases and lenient, almost friendly 
Texas taxes. The tremendous finan- 
cial power of the majors, based on 
their vast fields of proven oil reserves, 
guarantees the continuance of the first 
blessing for decades to come. The sec- 
ond requires a little more effort but, 
given the apparently endless capacity 


of the overage Texan to participate 
vicariously in the mythology of the 
“oil rich state,” the task is not nearly 
as difficult as in the less fanciful, 
more backward areas such as, say, 
Louisiana or Venezuela. 


The Texas tax dodging formula of 
Standard of New Jersey, Gulf, Mag- 
nolia, Texaco, et al, is fairly simple. 
Doubtless perceiving the Texas sensi- 
tivity to being regarded as an uncouth 
but pliable colony, the majors do not 
make the mistake of propagandizing 
the natives directly. They do it softly, 
through a front organization staffed 
with local boys with suitable Texas 
accents. Enter Mr. Charles Simons of 
Dallas, Mr. Charles Alcorn of Hous- 
ton, and the Texas Mid-Continent Oil 
and Gas Association (or, for simplici- 
ty’s sake, “The Association,” as Mr. 
Simons likes to refer to it). 

The public relations function of 
The Association is two-fold: lirst, to 
hold all state spending down to an ab- 
solute minimum to prevent a tax in- 
crease. Second, when an expanding 
population makes irresistible demands 
for more schools and services, to in- 
sure that ‘none of the tax increases 
fall on the major oil companies. Of 


late, Mr. Simons (Dallas Charley) 
has been assigned Mission One, and 


Mr. Alcorn (Houston Charley) has 
carried on with Mission Two. 


DALLAS CHARLEY has 


been a veritable oracle of economy in 


government. Asa member of the 


Hale- Aikin committee, appointed 
thereto by Waggoner Carr, he wan 
gled into the chairmanship of the sub 
conmnittee on finance. When one cor 
siders how much school-owned o 
land adorns our state, the 
chairmanship of a state-wide educa 
tion committee ‘is happy employment 
for an oil lobbyist. 

Dallas Charley quickly settled dow: 
to work. Noting that an awful lot « 
school land oil revenue was going int 
the permanent school fund, he sug 
gested that some of this money, sp 
cifically the income from delay rent 
als, be put into the available schox 
fund where it could be spent now an: 
help lessen the tax pressure. Another 
suggestion to help out on taxes: tran 
fer one percent of the total permane: 
fund into the available fund each y« 
To protesting teachers who charact: 
ized his two proposals as a raid 
next generation’s school children, Dal! 
las Charley replied that some ot 
fund ought to be used now anyvy 
because inflation was diminishing 
value. 


Dallas Charley’s permanent 
theories were contradicted by a c 
servative banker on the committe 
and the motion to appropriate one | 
cent a year from the fund was 
feated. But the delay rentals propos 
slipped through and became a part 
the committee’s formal recommend 
tions to the legislature. 


He scored his real coup, though, 
his proposal to have the state wit 
draw from the field of ad val 
taxation, a levy that is constitutiona 





Shakin His Fist T’wards Austin 


(Arrival of this column was 
delayed by predators who caused 
panic among the postal service 
frontiersmen ringing the Big 
Thicket.—Ed. ) 

Piney Woops 
East Texas 
Dear Ronny & The Boys: 

Lock up your shop and clear out for 
Mexico, quick! Or scatter and git lost 
way up Barton Creek in them cedar 
brakes! For goodness sakes, lay low 
for a spell. Granpa Willis is on a tear 
agin! Says he’s comin to Austin and 
horsewhup the whole kit and caboodle 
on The Texas Observer. Right out in 
front of the office! No point in callin 
the laws. Says he’ll whup them, too! 
It’s all my fault he’s after you, and I’d 
feel terrible if I got you boys a raw- 
hidin. 

Couple of weeks ago, I read him 
that there piece Larry Goodwyn done 
on Dr. Kenneth Wells and The Texas 
Bureau of Economic Understandin, in 
The Observer Nov. 26. Granpa Willis 
just simply fell in love with Dr. Wells 
and the TBEU. Says they think jist 
like he does on ever single solitary is- 
sue. Claims that they’re the only pure- 
dee redblooded outfit operatin in this 
country, outside the KKK. (He ain’t 
got much use for the White Cittysins 
Councils or the Freedom in Action 
boys ... they ain’t choosy ’nough bout 
who they let in.) 


Then yestiddy I read him that there 
piece Larry done on Supt. of Schools. 
in Burnet County, Mr. J. C. Petty and 
the TBEU program up there. (Obs. 
Dec. 26). All the sudden Granpa 
caught on that you was pokin fun at 
Mr. Petty. My godamighty, but it tore 
him to pieces. He comes boltin out of 
his rocker, squallin like a scalded cat, 
goes rippin and stompin round the 
back yard, then turns loose and whups 
all the bark off our china berry tree 
with his walkin stick. But nothin 
seemed to relieve him. Mama says, 
“Pa, you watch out for your rupture. 
You ain’t got your truss on.” He bel- 
lers, “Rupture hell! I’m goin to Aus- 
tin and rupture that whole Observer 
crowd!” Then he lights into cussin 
you and shakin his fist t’wards Aus- 
tin. We've slowed him down some by 
me promisin to write you a letter and 
let him dictate it, but he’s still fumin 
somethin terrible. 

Here’s Granpa Willis’ ietter to you, 


jest as he dictated it to me, cept for 
the snortin and stompin: 


“Dear Sirs and Rapscallions: 

“Ever one of you heathens needs 
a good hidin’ an I aim to give you 
one, first chanct I git! Jumpin onto 
thet pore Burnet School Supt., Mr. 
Petty! Let me tell you, Mr. Petty 
ain’t petty, even tf he is named 
that. You’re the ones thet’s petty, 
not Petty. You’re petty an jealous, 
jest like he says. Him an Dr. Wells 
an the Texas Bureau of Economic 
Understandin strainin an sacrificin 
to save our country, an you scalla- 
wags doin everthin you can to block 
their march! Like they say, it jest 
proves that they are ‘makin head- 
way on the Freedom Movement’ an 
steppin on your toes. You seem to 
think the only way folks can make 
progress is forwards. By God, if 
you had a grain ct corimon sense, 
you’d know that ain’t the purpose 
of the TBEU program aiall. You’re 
lookin the wrong d’rection. They 
ain’t even headed forwards. They- 
’re headin backwards, back to the 
Good Ol Days, full steam ahead. 
Fact, if the likes of you will leave 
them be, they’ll march on back past 
the Good Old Days, right into Bible 
Times! 


But no! You got to ack hateful 
and suspicious t’wards them. If 
you had any gumption or patriot- 
ism, you’d honor an rejoice in Dr. 
Wells an the TBEU, like Mr. Petty 
does. Moses stayed in the wilder- 
ness for forty year, and only man- 
aged to come up with Ten Com- 
mandments. The TBEU ain’t been 
in the wilderness but a fraction of 
that time and has done turnt up 
with Eight Commandments. As far 
as I kin see, the TBEU command- 
ments has got the Ten Command- 
ments beat all to holler, cause they 
include things Moses never thought 
of, Private Ownership of Property, 
The Profit Motive, Free Competi- 
tion, to mention a few of the most 
sacred ones. Jest cause the I.ord 
happened to of overlooked them 
subjects when he handed Moses the 
Ten Commandments ain’t no rea- 
son for the TBEU not _ includin 
them now. 

Go ahead, make light of Mr. 
Petty’s thinkin on creepin social- 


ism! He’s just deeper and grande 
and more brilliant than you ar: 
that’s all. He sees through the Fe 
eral Govmint’s trickery, tryin 
subvert us all with its aid to Hig! 
ways, Social Security, and the like 
You better stay clear of me, though 
I'd be down there right n 
thrashin the daylights out of 
if I could jest git there. Durn g 
mint is so stingy with my old 
pension, I can’t afford to buy 
ride outa here. They think a 
kin git by on the piddlin money t 
send me. 

Yours in Malice 


Granpa John C. Calhoun 
Jefferson Davis Will 


P.S. Well, that’s it, boys. Be on 
lookout for an old man in an old Cor 
federate uniform with a “Bill Bla! 
for Senator” button on it. 

CLAUDY 





financial 


the free school textbook pro- 
He explained that this area of 

“should be made available to 
| school districts” because the 
as “plenty of other places’ it 
‘ise tax money for textbooks 


le Dallas Charley was making 
ea for “local school districts,” 
Charley sort of garbled up 
work by telling a conference 
executives in North Texas that 
e taxes the oil industry pays in 
ire property taxes and advis 
1 to keep a steely eye on ad 
1 levies at the local level. Luck 
Dallas Charley, Houston Char- 
yrds didn’t get through to the 
and they okayed the resolu- 
have the state withdraw ad~ 
taxes for schoolbooks. 


Charley had only one more 
discharge in behalf of The 
He voted against the 
pay increase. All in all, he 
given a fairly good score on 
One, although his methods 
t as suave as one might expect 
n oil lobbyist. Despite his mili 
however, the state has now to 
new tax levies to cope with 
nillion deficit and at the least 
nillion in general revenue needs 
next two years. 


e 


EXTER Houston Charley 
ssion Two. His job this year 
t be as easy as usual, for the 
eficit due partly to decreased 
ction of Texas crude, a circun 
caused by wholesale importa 
middle east oil by Jersey 
rd and Gulf. With The Asso- 
1 thus fixed as the chief cause 
- state’s fiscal troubles, Houston 
ey’s habitual howls of anguish 
taxes have lost much of their 
inded petulance. But he, too, must 
given a good grade for effort. In 
las this week, he spoke as a man 
ch sinned against. With nary 
le-glance toward the Middle Fast. 
ich less a bow, he singled out our 
mild-mannered Governor as thi 
1 of the piece for proposing the 
raise $40 million of its needec 
185 million through a natural gas 
« increase. Said Houston Charley o 
- Governor: “He can take no credi: 
helping the depressed oil industry 
increasing the tax of natural gas 
radically .... The oil and gas pro- 
icers of Texas are the scapegoat 


in 


you're not an independent oil 
thoroughly familiar with just 

The Association really repre- 
sents, maybe you'll sympathize with 
Houston Charley. Texas always has. 
LARRY GoopwYn 





THIS VERY SPRING 


AUSTI 

The “Mulls Machine” which lo: 
has run the Houston school system 
having nightmares. Not only 
Houston Post constantly on the 
to find favoritism and mismanag 
ment in school affairs, now als« 
lightning is striking from Austin 


This week Rep. J. Charles W 
field sat down and wrote himsel! 
bill designed to take from the H 
ton school board its elections for t 
trustees at the same time as the 
eral elections in the even number¢ 
years. Instead, under Whitfield’s | 
the Houston board members w 
run in the spring of the odd-number« 
years, starting in May this v 
spring. 


The effect of this legislative 
foot has been felt all the way back t 
the state capital. “The Colonel’’—Rep 
J. Ed Winfree, who is chairman 
the Harris County delegation—r 
ceived a frantic telephone call from 
Mills’s office, seeking a meeting wit! 
the Houston legislators at which the 
board members could express tlien 
selves about the effect of this change 
on their political prospects as well as 
their emotions. 


If the Whitfield measure becomes 
Chairman Dr. Henry Peterson 

two fellow conservatives, Stone 
Wells and Mrs. Earl Maughmer, 
uld run for re-election this year, 
istead of waiting until the presiden 
| election year when the school 
ird election might be less important 
many voters. If two out of three 
erals should be elected—as hap- 
ened in November when Dr. W. W. 
Kemmerer was re-elected while Mrs. 
Charles White was winning—the re- 
It would change the conservative 
najority of four to a liberal majority 


rour, 


As shocking as this might seem to 
1c White Citizens Councils and the 
Minute Women of America, Inc., the 
onsequences for the Mills machine 
are causing even more horror. Al- 
ready, as a result of disclosures about 
strange practices in bid-taking and 
purchasing, there have been “retire- 
ments’ tantamount to firings among 
the subordinate administrative school 
officials who have been operating in 
the Mills machine pattern for 20 
years, Au HIEKEN 


t} 
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Sen. Johnson and the Civil Rights Initiative 


WASHINGTON 

Sen. Johnson of Texas may 
be aiming, not only at a pos- 
sible 1960 presidential nomin- 
ation, but at a reshaping of | 
the “Democratic Party in a 
Southern-Western image to| 
the diminution of Northern) 
and Eastern influence and) 
therefore of strong pro-union 
and pro-civil rights impulses. | 

He dominated the opening of 
Congress more than did the Pres- | 
ident. On civil rights he engin- | 
eered the thwarting of Senate ad- 
vocates of majority cloture of fili- | 
busters, causing astringent bitter- 
ness among some of the hardiest 
liberals and satisfaction in the 
South. Many of the new senators 
from the West voted with him. | 
Then he announced a four-point 
civil rights program of his own 
which apparently anticipated the 
President's but which also seemed | 
secure against a Southern fili- | 
buster 

Sen. Yarborough voted with 
Sen. Johnson on all the test votes 
against the effort to change Rule 
XXII to let the majority or three- 
fifths of the entire Senate end fili- | 
busters after 15 days’ debate. Yar- 
borough would not comment on 
the merits of Johnson's civil | 
rights bill. 

The important idea that John- 
son may be attempting to reshape 
his party in a composite South- 
ern-Western image—vented main- 
ly in the past through Johnson- 
oriented appreciations of the ris- | 
ing power of the West in the Sen- 
ate—emanated from both the left 
and the right, from Americans for 
Democratic Action and the Dallas 
News's Washington correspondent, 
Robert Baskin. 

ADA spokesmen indicated they 
suspect Johnson's plan will be 
based on trades with Western sen- 
ators who need water and other 
projects but to whom civil rights 
is not as burning an issue as it is 
in other parts of the country. 
Baskin wrote that the Southerners 
are beginning to follow Johnson 
and Russell (D.-Ga.) into concilia- 
tory gestures designed to wrest 
the initiative from the GOP and 
the liberals. 

“In the next few years this 
(new Southern) strategy may well 
prove to be the first step in a 
grand strategy to change the di- 








“This grand strategy, which is in 
the mind of Senator Johnson, 
would bring about a strong, dom- 
inant coalition of Democrats in 
the South and the rapidly grow- | 
ing West 

“These two vast areas of the 
nation have in common their need | 
for development, for tremendous | 
water projects. In the background | 
of citizens of both areas are agri- | 
cultural concerns. Political and | 
economic independence of the | 
East are desired by both. 

“If this grand strategy succeeds, | 
it is possible that the trend to- | 
ward labor domination of the 
Democratic Party will be halted, | 
and even reversed. The power of | 





| rection in which the Democratic, Stewart Alsop said in the Satur- 
| Party is going,” Baskin wrote 


day Evening Post that obviously 
he'd like to be president but 
knows he can't because of civil 


rights (of course the article was| without an adequate explanation 
| as to what it is he is proposing.” 


written before the events of Janu- 
ary). 


Leap to the Controls 

© Even before the issue was 
drawn in the Senate, the debate 
took an atypical form for civil 
rights issues: columnist Walter 
Lippman, as well as the liberal 
Washington Post, endorsed the 
Johnson plan to replace the two- 
thirds rule based on the total Sen- 
ate membership with one based 
on those present and voting. Bas- 
kin said the new senators “are 
conscious of Johnson's power over 
committee assignments.” Liberal 


'columnists Drew Pearson and 


About Other Rules 


Aavboads Want to Argue 





The Washington Post 
Herblock for Jan. 12 





the Eastern political machines at | 
the national level will be broken,” | 
Baskin wrote. . 
Whether such a strategy is in | 
Johnson’s mind or not, his offer- | 
ing of the civil rights bill was 
pertinent to the question whether 
he is running for president. So 
also was his response, at a Wash- 
ington dinner, to the statement of | 
Sen. George Smathers (D.-Fla.) 
that he would make a fine presi- 
dent. Not remarking directly on 
the reference, he did tell Smathers 
with a grin, “I enjoyed what you 
had to say more than anyone in 
this room.” He denied any such 
ambitions to the Houston Post. 





Ralph Supports Padre Island; 
Lyndon Rips Ike’s Budget 


In other events in Washington: 

Sen. Yarborough re-introduced 
his bill to make Padre Island a 
national park. “As a national park, 
Padre Island would become the 
winter park of America, just as 
Yellowstone, Yosemite, Glacier 
National, and the Great Smoky 
Mountains are summer play- 
grounds,” he told the Senate. 


Yarborough endorsed Hawaiian 
statehood, which is generally op- 
posed by Southern senators. He 
supported more federal airport 
aid for several cities in Texas, in- 
cliding San Antonio and Austin. 


Sen. Johnson announced hear- 
ings on the nation’s preparedness. 
He also attacked the President's 
budget as propaganda and said it 
failed to deliver promised tax 
cuts. He also said it was based on 
a federal gasoline sales tax and 
that he does not want to travel 
the sales tax road. 

“This budget proposal would 
open the way to imposition of 
more and more sales taxes,” he 
said, “and finally, I believe, sales 
taxes would come on everything. 
I, for one, am unwilling to travel 
this road.” 

Speaker Rayburn predicted 
rough going for the 1.5 cents a 
gallon gasoline tax increase Ei- 





senhower requested. Yarborough 


said it was “a plan of retreat in- 
stead of progress” and dedicated 
to balanced ledgersheets instead 
of a better America. Rep. Bruce 
Alger, Dallas, said it contained 
“areas of self-contradiction.” Al- 
ger said he was reluctant to raise 
the gasoline tax until all the rev- 
enue is dedicated to highways. 
(Alger was named to the ways 
and means committee.) 


Railroad lobbyist Ken Reagan 
was host at a luncheon in the 
Speaker’s private dining room, 
with Rayburn’s permission. 

The U. S. Office of Education 
approved $1.6 million for Texas 
programs under the national de- 
fense education act. 

Yarborough appeared before a 
Senate commerce committee con- 
sidering federal aid to educational 
TV development and charged that 
lobbyists for commercial interests 
in Texas “have managed to stop 
appropriations of state funds” for 
such aid. 

Rep. Frank Ikard, Wichita Falls, 
was an unadvertised guest of a 
medical conference of about 300 
county medical society represent- 
atives at the Texas Medical Assn. 
building in Austin. He cued in 
the doctors on the likelihood of 
passage in Washington of various 


medical reform laws. 





| Robert G. Spivack speculated that 


Johnson was using his authority 
over appointments to gain votes 
for his plan. Pro-Johnson column- 
ist William S. White called the 
plan of Sen. Paul Douglas for ma- 
jority cloture after 15 days’ de- 
bate “indefensible extremism.” 
The liberals lost on every vote 
in the Senate, never getting more 
than 36 votes, and Johnson's plan 
won final approval, 72 to 22. 
Johnson, recognized by virtue 
of being majority leader, leapt to 
the control post in the debate 
Jan. 7 by proposing his plan, 
which permits cloture by two- 
thirds of those present and vot- 
ing, extends cloture to motions to 
consider changing Senate rules, 


,and provides the rules continue 
| from one session to the next un- 
| less changed. 


Johnson would not yield to any- 
one for any other motion until 
Nixon told him his motion could 
be supplanted, whereupon Johnson 
moved for immediate adjourn- 
ment. Douglas sought to interrupt 
the roll call for an inquiry but 
Johnson objected and the Douglas 
question was not finished. 


Next day Sen. Anderson (D.- 


| N.M.) said the Johnson cloture- 


invoking plan would accomplish 
“practically nothing.” He empha- 
sized that Russell had said that 
Johnson's plan was little different 
from the present rule because 
“most members would be present 
anyway, on a disputed question.” 
Russell said he was “unalterably 
opposed” to the change but it was 
“less obnoxious” than majority 
“gag rule.” Douglas said “We be- 
lieve that there is ... the right of 
a majority at some time to reach 
a vote.” 

Jan. 9 Johnson said he was 
amazed to learn senators believed 
a two-thirds vote was necessary 
to amend a rule. (Such a motion 
can be filibustered, and the fili- 
buster can be stopped only by a 
two-thirds vote.) “Many exper- 
ienced senators did not realize,” 
Johnson said, “that any time any 
senator wants to amend any rule 


he can do so if he has a majority | 


vote and can get a vote.” There 
was ironic laughter in the cham- 
ber at this, and it evidently ran- 
kled Johnson. Douglas interrupted 
to say only: “If he can get a vote.” 
A moment later Johnson was say- 
ing teward the liberals—according 
to reporters — “Where are your 
parliamentarians?”’ (This is re- 
corded as “Where are the parlia- 
mentarians” in the Congressional 
Record, which senators can doc- 
tor.) 

Later in the day, Douglas and 
Johnson had a bitter exchange. 

Douglas asked for more ex- 
tended defense of the Johnson 
plan from the Johnson side. “I 
suggest,” Johnson said, “that the 
senator from Illinois attempt to 
guide himself and control his own 
conduct without attempting to di- 
rect the activities of his col- 
leagues.” 

Douglas: I thought possibly 
the senator from Texas, feeling his 


high obligation to the tradition of | 





the Senate, would not try to rail- 

road this proposal through—” 
Johnson: “Oh, the senator—” 
Douglas: “Just a moment, please, 


Johnson: “The speeches may not 
have had the quality the senator 
from Illinois would expect, but 
they represented my best efforts.” 


‘Fine Print’ 
Johnson proposed an agree- 
ment to limit debate on the 
subject. 

Douglas: “I wonder if the sena- 
tor from Texas would be willing 
to write out his proposal, so that 
we may see whether or not there 
is any fine print in it, and be able 
to study it in some detail.” 

Johnson: “I shall be glad to do 
that, if the senator can see better 
than he can hear.”’ (There was 
laughter.) 

Douglas: “I think it is always 
important to study the fine print 
in a document submitted by the 
senator from Texas.” 

Johnson asked the parliamen- 
tarian to write his proposal out 
“in the largest print available.” 

A moment later Sen. Humphrey 
askei Johnson to “be a little tol- 
erant in his hour of triumph.” 
This was changed in the Record 
to, “be a little tolerant in this con- 
nection.” 

Douglas said in a long speech 
said, “We regret that the senator 
from Texas has become an ex- 
tremist on this subject. He has 
gone far over to the right.” He 
said responsibility for the John- 
son plan —“flimflam,” “a fake”— 
rests with the Democratic leader- 
ship. He noted the Democratic 
platforms of 1952 and 1956 called 
for majority cloture in the Senate 
and said that if the platform says 
this again in 1960, “one can imag- 
ine the guffaws which will go up 
over the country.” 

Opening Monday, Jan. 12, John- 
son said, “Those who want major- 
ity cloture can have it—if they 
can get a majority to vote for it.” 
They did not have the votes—if 
they had, there would have been 
a filibuster—and Johnson won. 








“OING LIKE ‘60! 


The Dallas Times-Herald 
Bob Taylor for Jan. 23 





Texas newspapers generally 
were pleased. The Temple Daily 
Telegram called it “a sane and 
sensible compromise” which “rea- 
sonably well served” the public 
interest. The Dallas Times-Herald 
called it “a brilliant victory over 
extremists on both sides.” 

The returns from the East were 
somewhat different. The New 
York Post was bitter: 

“Too many liberals have too 
long tried to do business with 
Johnson. They have let him use 
patronage, position, and pork-bar- 
rel to blur their principles and 
mute their voices. Let them now 
understand that the price of doing 
business with him is the forfeit- 
ing of their self-respect and the 
moral disintegration of their 
party.”’ 

Marquis Childs said the John- 





son theory which had prevailed 
“draws off the fire, the fight, the 
conviction, the zeal” of politics. 
He asked “whether the capacity of 
the Democratic Party to rally with 
zeal and conviction has been im- 
paired.” 

Douglas said on a CBS show 
that the Democratic Party has 
taken on “the image created by 
the political necessities of Texas 
and the South.” He does not think 
Johnson illiberal, he said, but 
Texas oil and gas interests “must 
find representation at his hands.” 
He did not blame Johnson “in the 
slightest” for his stand. “This is a 
real world,” he said; but the im- 
age of the party from Texas and 
the South is “unfortunate.” 

Johnson replied: “I have never 
found it in my heart to condemn 
another man _ because he comes 
from another state or to assert 
that the views of another state 
should not be taken into account 
when reaching national decisions.” 

The Dallas News also took um- 
brage. “What is wrong with the 
oil and gas industry finding rep- 
resentation in the senator from 
Texas?” it asked. “Does Senator 
Douglas deny that he represents 
the great manufacturing indus- 
tries of his state?” 


Subpoena Powers 
On Jan. 20, Johnson again 
stepped forward for the ini- 
tiative, proposing his four-plank 
civil rights bill. 

Too many such proposals, he 
said, try to “punish people for the 
sins of their fathers” and have an 
“underlying tone almost of blood 
guilt.” He proposed “a step which 
is modest, but which presents a 
new direction.” To wit: 

A community relations service 
as an independent federal agency 
to keep open the channels of com- 
munication among our people; 
make the interstate transporting 
of explosives for bombing and in- 
terstate conspiracies to intimidate 
people with bombs federal of- 
fenses; grant the U. S. Attorney 
General subpoena powers in vot- 
ing rights cases—“subpoena pow- 
ers that can be enforced if neces- 
sary by a three-judge federal 
court”; extend the life of the civil 
rights commission. 

President Eisenhower said he 
could be convinced to go along 
but doubted the conciliation ser- 
vice would be fruitful. “I just 
haven’t had the idea before,” he 
said. Sen. Keating (R.-N.Y.) said 
Johnson’s plan fell short of the 
GOP proposals, was “a snare and 
a delusion” and a “Faubus field 
day bill,” and was designed to ob- 
struct getting an order to inspect 
records in voting cases. Sen. Rus- 
sell said he’s against all civil 
rights legislation but Johnson’s 
was “not as vicious” as others. 
Sen. Talmadge (D.-Ga.) said all 
such bills he’s seen are politically 
intended. Robert R. Nathan of 
ADA called the bill a “typical 
Johnson compromise” that only 
“scratched the surface” and 
avoided school desegregation. Sen. 
Erwin (D.-N.C.) said he had an 
“open mind” on the conciliation 
plan. Joseph Alsop, the columnist, 
wrote that “the Johnson-Eisen- 
hower-Rogers approach is a prac- 
tical approach, designed to serve 
a noble purpose and to gain a 
great end.” The Washington Post 
hailed Johnson's “coup” and said 
his proposals are “within the 
realm of the possible.” Rep. Bruce 
Alger (R.-Dallas) said the concil- 
iation leaves him cold—the con- 
ciliator might come “from the 
North.” The Dallas News said 
Johnson's proposal “might be ac- 
ceptable” and “is one that every 
fair Southern Senator can esup- 
port.” The San Antonio Express 
said Johnson “knows how to get 
a jump ahead of his touchy col- 
leagues.” 
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(Extended from Page 3) 


Slander and Salt 

Sirs: You can be justly proud 
of the whole January 16th issue. 
It contains the suggestions of re- 
forms which would place this 
state among the top instead of the 
bottom in many important aspects. 
They are stated very concisely 
and well. 

It seems unfortunate that there 
should be any flaws in the state- 
ments made, but I must call your 
attention to a couple which con- 
cern the medical branch at Gal- 
veston. 

The assertion is made that in 
order to enter the medical school, 
it is necessary to know someone. 
This is an unjustified slander. If 
you do not know the painstaking 
analysis that precedes acceptance 
of any student here, you should 
come down and talk with Dr. 
Earl. I have been here 31 years 
and deny knowledge of favoritism. 

The other item concerns the 
report of the Committee of 75, 
which must be taken with con- 
siderable salt. The allegations con- 
cerning the status of the medical 
branch have for the most part 
been precisely what we have 
stated year after year in order to 
get the Regents and the Legis- 
lature to support one medical 
school properly before they launch 
others. 

The state has said they will not 
support a state general hospital 
either here or elsewhere, and that 
includes San Antonio. Unless the 
medical school controls the hos- 
pital, it is impossible to regulate 
standards of practice. There is a 
good deal of Houston bias in that 
report. 

If you continue to set yourselves 
this very high standard, there is 
no question about your status in 
this country. I have noted the 
quotes in Harper’s, Time, Pro- 
gressive, etc. It has been a plea- 
sure to have had a small part in 
the publication through the arti- 
cles on migrant labor some years 
ago. 

John G. Sinclair, University of 
Texas Medical Branch, Galveston. 


BOW WILLIAMS 
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Member of the 
Piano Technicians 
Guild, Ine. 


Douglas R. Strong 


PIANO TECBNICIAN 
Tuning, Repairing, 
Rebuilding 


JAckson 3-1276 
608 Harold, Houston 6, Texas 





(The paragraph in the mental 
hospitals story to which Dr. Sin- 
clair addresses his first exception 
read: “‘You have to know some- 
one to get into medical school’ 
is a truism that has severe rami- 
fications in the current doctor 
shortage in public mental insti- 
tutions.” The statement was not 
associated by reference or context 
with the Galveston branch. We 
are pleased to record Dr. Sinclair's 
testament to the lack of favoritism 
at Galveston.—Ed.) 


In One Place 

Sirs: Thank you for your ex- 
cellent issue on “The Issues.” It 
constituted the finest statement of 
this state’s legislative needs that 
I have seen assembled in one brief 
format. (And this is a year re- 
plete with legislative and advisory 
reports—some of which are quite 
good.) I am sending a copy to my 
State senator and each of my 
State representatives. 

J. D. Frazee, 1509 A West 35th 
Street, Austin. 


The Wise Conservative 
Sirs: The issue on issues was 

extremely fine. “And This: What 

a Wise Ccenservative Knows” 

should be distributed to everyone, 

voter and non-voter, in the state. 
John Irsfeld, Austin. 


Bless You, Too 

Sirs: I was so happy to read 
your “Ideas: An Issue on the 
Issues.” I am asking you to send 
me eight extra copies to give to 
some of my friends. Bless you. 
This issue contains the noblest 
stands I have ever dreamed of. 

Bessie Byrd, 5532 Lester Gran- 
ger Dr., Ft. Worth 12. 


Insurance Ramifications 

Sirs: My compliments on the 
January 16 issue of the Texas 
Observer. I am carefully saving 
my copy. Some of your editorials 
are easier to read than to under- 
Stand, and I am going to need 
some time with them.... 

On page five of the issue you 
said: “The new overdue life in- 
surance table should be adopted 
immediately, whether the national 
insurance association approves or 
not.” I agree, but—the thing is a 
two-edged sword. 

Lowering the rates by means 
of a new table will not lower the 
actual death rates. Unfortunately 
the mortality table used auto- 
matically sets the reserve which 
the companies must maintain to 
pay death claims, and if a new 
table is adopted, it will lower the 
reserve funds required of the 
companies. This works against 








If you don’t read 
the Ralls Banner, to hell 
with you. 


Ernest Joiner 
Editor, Ralls Banner 
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policy holders’ interests, of course. 
The actual net result of a new 
table will be merely to allow 
small (and large) companies to 
withdraw hundreds of millions of 
dollars out of the reserve funds 
and transfer them to surplus. 
Safety for policyholders might 
not be endangered by large with- 
drawals from surplus by huge 
companies, but could one say the 
same about the smaller compan- 
ies? 

Anyhow, the new table will not 
reduce rates on ordinary, limited 
pay, or endowments sold by stock 
companies. Only term rates stand 
any chance to be reduced by a 
new table...On the other hand 
a new table with lower rates 
might lead to higher premiums. 
It did in 1948... because the com- 
panies seized the opportunity to 
reduce interest assumptions at the 
Same time. Interest rates have 
enormously greater influence on 
premiums than mortality table 
rates, because mortality costs 
form such a small part of the 
premium on any cash value type 
of policy. 

A new table will not affect the 
premium rates on any policy 
issued by a participating or mut- 
ual company. This is true because 
the companies operate on the 
theory that whatever amount they 
collect...in excess of the actual 
costs...will be returned to the 
policyholder as a dividend.... 

The real reason the smaller 
stock companies have forced the 
new table is that in their mad 
rush for new business they have 
written billions of dollars worth 
of “leader” type policies with 
gross premiums below the “net 
level premium” required by law 
for that particular policy.... 
Thus, hundreds of companies have 
hundreds of millions and even 
billions of dollars (tied) up in 
deficiency reserves. A new table 
will have the effect of releasing 
these huge sums to them—and 
removing them from safety stor- 
age for policyholder claims. Can 
this be good? 

Homer B. Adams, 2314 Tangley, 
Houston 5. 

(Incidently, the new CSO table 
has now been adopted by the 
National Association of Insurance 
Cmsrs.—Ed.) 


LEGALS 


NOTICE of Intention to Incor- 
porate a Firm Without Change 
of Name 

TO WHOM IT MAY CONCERN: 
Notice is hereby given that 
Texas Refrigeration & Engineer- 
ing Company, 158 Express Street, 
Dallas, Texas, formerly a_ sole 
proprietorship of Frank M. Angus, 
Dallas, Texas, shall be hereafter 
conducted by a corporation under 
the same name, Texas Refriger- 
ation & Engineering Company, 2 
Texas corporation. 

TEXAS REFRIGERATION & EN- 
GINEERING COMPANY. 

by FRANK M. ANGUS 








THE STATE OF TEXAS 
To any Sheriff or any Constable 
within the State of Texas— 
Greeting: 
You are hereby commanded to 
cause to be publishd, ONCE, not 
less than ten days before the re- 
turn day thereof, execlusive of the 
date of publication, in a news- 
paper printed in Travis County, 
Texas, the accompanying citation, 
of which the herein below fol- 
lowing is a true copy—(but if 
there be no newspaper so printed 
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in said county, then that you 
cause the said citation to be posted 
for at least TEN days before the 
return term thereof a equired 
by law). 


CITATION BY PUBLICATION 
THE STATE OF TEXAS 

TO ALL PERSONS INTEREST- 
ED IN THE ESTATE OF 
Palm Bergstrom, Dece i, N 
19,199, County Court Travis 
County, Texas. John Henry John- 
son, Executor, in the above num- 
bered and entitled estate, filed o: 
the 26th day of January, 1959 his 
verified account for fi tt 
ment of said estate and 
that said estate be i and 
closed, and said applicar e dis- 
charged from his trust 

Said application will be heard 
and acted on by said ( rt at 
10 o’clock A. M. on the f 


Adela 


day next after the expiration of 
ten days from date of publication 
of this citation, the sam« eing 
the 16th day of Februa 1959 
at the County Court! > in 


Austin, Texas. 

All persons interest« 1 said 
estate are hereby cited ppear 
before said Honorable ( t at 
said above mentioned e and 
place by filing a writter iswer 
contesting such applicat I ld 
they desire to do so 

The officer executins 
shall promptly serve t 
cording to requiremer ; 
and the mandat« he and 
make due _ return , 
directs. 

Given under my |! 
seal of said court at in 
Austin, Texas, this the 27t lay 
of January, A. D. 1959 

Emilie Limberg 
Clerk of the C 

Travis County, 7 

By M. Ephr alr 


THE STATE OF TEXAS 

To any Sheriff or any Constable 
within the State of Texas— 
Greeting: 

You are hereby con ied to 
cause to be published, ONCE, not 
less than ten days bef he re- 
turn day thereof, ex f the 
date of publication, news- 
paper printed in 
Texas, the accompa! itation, 
of which the herein bs follow- 
ing is a true copy but if there 
be no newspoper l ted 
said county, then that cau 
the said citation to be potsed for 
at least TEN days bef the re 
turn term thereof as r j 


u 


e's 


law). 

CITATION BY PUBLICATION 
THE STATE OF TEXAS 

TO ALL PERSONS INTEREST- 


ED IN THE ESTATE OF James 


and requests that 

settled and closed, and said a} 

cant be discharged from its trust 
Said application ’ 

and acted on by said | 

o’clock A. M. on the f 

next after the expi 

days from date of | ication 

this citation, the same being t 

16th day of February 959 

County Courthouss Austin, 

Texas. 

All persons inters 

estate are hereby cite 


before said Honorable at 
said above mentioned time and 
place by filing a written answer 
contesting such app! hould 


they desire to do s 
The officer executing this writ 
shall promply serve the 
cording to requirement 


aine 


and the mandates hereof 
make due _ return the law 
directs. 

Given under my d the 
seal of said court ffice in 
Austin, Texas, this day 
of January, A. D. 1959 

Emilie Limbers 

Clerk of the C Court, 
Travis County, Texas, 
By M. EPRAIM, Deputy 


CITATION BY PUBLICATION | 
THE STATE OF TEXAS 

To Deirdre Foster Cardinal, | 
Defendant, in the hereinafter | 


Cause 


styled and numbered 


You are hereby commanded to | 
appear before the 126th District} 
Court of Travis County, Texas, to} 
be held at the courthouse of said | 
county in the City of Austin, | 
Travis County, Texas, at or before | 
10 o’clock A. M. of the first Mon- | 
day after the expiration of 42 days | 
from the date of issuance hereof; 
that is to say, at or before, 10 
o’clock A. M. of Monday the 23rd 
day of February, 1959, and answer 
the petition of plaintiff in Cause 
Number 112,266, in which Douglas 
Joesph Henry Cardinal is Plaintiff 
and Deirdre Foster Cardinal is 
defendant, filed in said Court on 
the 21 day of November, 1958, and 
the nature of which said suit is as 
follows: 

Being an action and prayer for 
judgment in favor of Plaintiff and 
against Defendant for decree of 
divorce dissolving the bonds of 
matrimony heretofore and now 
existing between said parties; 








Plaintiff alleges cruel trcatment 


Herbert Barber, Deceased. No. 
No. 18,932, County C Travis | 
County, Texas. T! Austin 
National Bank, Admi! tor in 
the above numbered and entitled 
estate, filed on the 19t of 
January, 1959 its verif nt 
for final settlement ate 


/1, page 65 of the Plat Records 


'deed dated November Ist, 
|which deed is recorded in Vol. 
|594, pag 58 of the Deed Records 
'of Travis County, Texas; 





on the part of Defendant toward 
him of such nature as to render 
their further living together as 
husband and wife altogether in- 
supportable; Plaintiff further al- 
leges that one child, born of said 
union, is now living with defend- 
ant who is the proper person to 
be awarded its care, custody and 
control and for which Plaintiff 
prays judgment; Plaintiff further 
alleges that the parties own no 
community property; 

All of which more fully appears 
from Plaintiff's Original Petition 
on file in this office and to which 
reference is here made for all in- 
tents and purposes; 

If this citation is not served 
within 90 days after date of its 
issuance, it shall be returned un- 
served. 

WITNESS, A. T. MARTIN, JR 
Clerk of the District Courts of 
Travis County, Texas. 

Issued and given under my 
hand and the seal of said Court 
at office in the City of Austin, 
this the Sth day of January, 1959 

O. T. MARTIN, JR. 
Clerk of the District Courts, 
Travis County, Texas. 
By GEO. W. BICKLER, Deputy. 






































































































CITATION BY PUBLICATION 
THE STATE OF TEXAS 

TO 
R. L. Werntz; Thomas J. Cham- 
bers; George W. Spear: John W. 
Scallorn, and wife, Mariam Scal- 
lorn; Martin Moore, and wife, 
Elizabeth Ann Moore; Edward 
Holders; Enoch S. Johnson, and 
wife, Cornelia Jane Johnson; 
Thomas Adams; James Wall; 
James Robinson; Gideon White, 
and wife, Elizabeth White; Ed- 
ward Seiders, and wife, Louisa 
M. Seiders; James Thompson, and 
wife, Cornelia Rebecca Thompson; 
Josiah Fisk, and wife, Narcissa 
White Fisk; Edward G. Seiders, 
and wife, Lettitia Seiders; Henry 
B. Seiders; Pinckney W. Seiders, 
and wife, Mary Seiders; Mrs. T. 
J. Houston; Victorine Houston, 
and husband, T .J. Houston; Ernest 
J. Heppenheimer; J. M. Upton 
and wife, Jessie Upton; Con” ‘| 
H. Upton; R. G. Upton; Elsie 
Upton; Winifred M. Upton; L. C. 
Upton; Tennessee Upton; Mary 
Virginin Upton; Joy Upton; Jo- 
seph E. Upton; the heirs and un- 
known heirs of each of the above 
named persons and their legal 
representatives; and Rebecca 
Spear and John W. Scallorn, in- 
dividually and as administrators 
of the Estate of George W. Spear, 
decd., the successors and the heirs 
|and unknown heirs of Rebecca 
Spear and John W. Scallorn and 
their legal representatives. 
Defendants in the hereinafter 
| styled and numbered cause: 

You (and each of you) are 
hereby commanded to appear be- 
fore the 53rd District Court of 
Travis County, Texas, to be held 
at the courthouse of said county 
in the City of Austin, Travis 
County, Texas, at or before 10 
o’clock A. M. of the first Monday 
after the expiration of 42 days 
from the date of issuance hereof: 
that is to say, at or before, 10 
o'clock A. M. of Monday the 
2nd day of March, 1959, and 
answer the petition of plaintiff 
in Cause Number 112,786, in which 
James B. Upton is Plaintiff and 
the hereinbefore named defend- 
ants are defendants, filed in said 
Court on the 13th day of Janu- 
ary, 1959, and the nature of which 
said suit is as follows: 

Being an action and prayer for 
title to and possession of the pre- 
mises situated in the City of 
Austin, County of Travis, and 
more particularly described as 
follows: 

Lots Nos. Six (6), Seven (7) and 
(8) in Block No. Fifteen (15) 
Glen Ridge Addition in the City 
of Austin, Travis County, Texas, 
according to the map or plat 
of said addition of record in Vol. 


of Travis County, Texas 
and being the same property _con- 
veyed James B. Upton by J. M. 
Upton and wife, Jessie ge | 


Plantiff alleges that on Novem- 
ber 1, 1936, he was and still is the 
owner in fee simple of the above 
described property and that there- 
after on January 1, 1957, defend- 
ants unlawfully entered upon and 
dispossessed plaintiff of such pre- 
mises and withholds from plain- 
tiff the possession thereof. Plain- 
tiff prays for judgment for title 
to and possession of said premises, 
costs of suit, and for further relief, 
in law and in equity. nee 
If this citation is not served within 
90 days after date of its issuance, 
it shall be returned unserved. 
WITNESS, O. T. MARTIN, JR., 
Clerk of the District Courts of 
Travis County, Texas. 
Issued and given under my hand 
and the seal of said Court at 
office in the City of Austin, this 
the 14th “y of January, 1959. 

O. MAR 


Clerk of the District ‘Courts, 
Travis County, Texas. 
By O. T. MARTIN, JR. 
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Youngblood: How It’s Done in San Antonio -: 


(When a San Antonio business 
leader tells how his city’s busi- 


nessmen organized to influence 
local politics and politicians, Tex- 
ans have an interest, but Texas 
daily newspapers failed to appre- 
ciate the occasion when Hull 
Youngblood, Sr. president of 
Southern Steel Co. in San Antonio, 
addressed a symposium at the/| 
63rd annual National Association 
of Manufacturers convention in 
New York Dec. 5 on the topic, 
“We Got Into Public Affairs.” 
Through the good offices of some 
associates in the _ profession, 
however, we have been provided 
a copy of his fascinating remarks, 
and we excerpt them here.—Ed.) 


The positive movement in gov- 
ernment today is toward elim- 
ination of the profit motive and 
the reduction, to its smallest pos- 
sible dimension, of the incentive 
system of investment. In other 
words, if your business still man- 
ages to operate at a profit, you 
are already in politics because 
without the restraining influence 
which businessmen can exert on 
all levels of government, the way 
you run your business and the 
profits in it will be completely 
changed or erased one way or 
another by an unrestrained liberal 
government. 

Regardless of the title by which 
your state legislature is known, 
the legislative body that enacts 
your state laws has_ enacted 
probably more than 85 per cent 
of the laws which directly affect 
the conduct of your business. We 
have found that the Legislatures 
of the several states comprise the 
real battleground on which the) 
fight is being waged to actually | 





take over the individual rights of | 
business as a whole, including the | 
smallest of small businesses as 
well as the larger ones, which may 
be more directly influenced by | 
National Legislation as well 

For this reason, our group of 
individual businessmen from all | 
types of businesses decided to do 
something about electing a solid 
slate of candidates friendly to free | 
enterprise. Before discussing 
actual candidates or policies or 
campaigns, we agreed, ten years 
ago and still maintain that agree- 
ment today, that we will not, as 
a group, take sides in or try to 
influence any other local elections | 
other than the legislative races | 
which we are interested in 

Secondly, it might be interesting 
to point out that we have no | 
“official” organization. We do em- | 
ploy a competent campaign man- 
ager, advertising agency, a 
publicity manager, and all the 
other mecessary trappings of a/| 
well-organized political campaign | 
... but the men who organize it, 
who set up the list of candidates, 
raise the money and supervise the | 
over-all budget have no chair- | 
man, no minutes, nothing but/ 
mutual trust in one another and 





an 


a firm belief in the idea that we | serve and, in return, we promise 
not only must hold the line at| to) provide several essential things 


the state government level, but | 


that we can hold that line if we | 


simply work as hard as 


adversaries 


HEN OUR group gets together, 

the first part of election year, 
it consists of from ten to twenty 
individuals. All are men who be- 
lieve in free enterprise, and we 
meet for the purpose of selecting 
candidates. We do not necessarily 
select our candidates from among 





our | extremely important. First of all, 


politicians or from 
among men who have only politi- 
cal aspirations. 


professional 


We prefer to select our can- 
didates from among conservative 
young businessmen and young 
attorneys who have been exposed 
to the need for earning a living, 
through private means, and where 
possible, we recruit those who 
have met with some degree of 
success in this manner. We never 
try to select candidates who will 
be obligated to us because of our 
support, but rather we select can- 
didates who inherently think as 
we do, and when elected, we have 
very little worry about how they 
will vote and conduct themselves 
in the Legislature. No matter how 
much you spend on a candidate’s 
election, if he doesn't really 
think the way you do, he'll move 
to the other side the very moment 
he gets a glimpse of those green 
fields so well watered by the 
ever-growing health and welfare 
funds in every community across 
the Nation. 


For our part, we are the ones 
who make the promise to the 
candidates. We ask nothing of 
them but their willingness to 


which I wish you would pay close 
attention to because each one is 


we promise to raise the necessary 
campaign money. You know the 
story, of course, of the poker game 
in which a man said he could not 
participate for three reasons. 
When asked by those who had 
invited him what they were, he 
said, first of all, I haven't any 


plied, never mind naming the 
other two. 

If you don’t raise the money, 
you can't really get into politics, 
that’s for sure...and I will say 
here that there is no royal road 
to romance in this connection. 
Each of the ten to twenty men 
in the original group must be 
responsible for contacting repre- 
sentatives of various industries 
and getting them to contact exec- 
utives of that industry on the 
basis of meeting a common enemy 
and solving common problems 
through electing right-thinking 
people to the State Legislature. 


We have found that the individ- 
ual leaders of different corpora- 
tions can raise considerable 
money, not from fellow members 
of the trade only, but also from 
their suppliers from whom they 
buy in considerable quantity. 
(Contributions must always be 
from individuals.) And right here 
I want to say that NAM, or any 
other trade association, cannot 
legally contribute any funds to 
such a political campaign. Any 
trade association can legally con- 
tribute ideas, plans, etc., but no 
money. 


It is essential in the next step 
that from five to seven men form 
a kind of “executive committee” 
and choose the following people 
with great care: (1) a trained, com- 


petent manager; (2) a paid pro- 
fessional publicist and speech 
writer; (3) a recognized adver- 


tising agency of good reputation 
in the area where the particular 
election is to be held; (4) a 
treasurer who can and will see 
that all books are kept in order 





money ...to which his friend re- 


and all checks properly written 





Episcopalians Integrate Some Camps 


AUSTIN | 


Race relations and charges 
of communism proved con- 
troversial topics at the annual 
Council of the Episcopal 
Church for the Diocese of 
Texas, held in Austin last 
week. 

The race issue arose first when 
University of Texas law professor 
Charles Alan Wright presented a 
report of the diocese commission 
on race relations, of which he is! 
chairman, calling for limited inte- 
gration of summer camps for 
children operated by the diocese. 
The diocese offers 12 camping ses- 
sions, in three different camps, 
during the summer. In the past 
these have been for white children 
only. The commission proposed 
that one of the 12 sessions in 1959, 
and two sessions in 1960 and each 
year thereafter, be open to all 
children of the diocese, regardless 
of race. The commission's report 





jsoaren 


not imposing integration on those | 
who do not wish it. 

After lengthy debate the com- 
mission proposal, supported by | 
virtually all the clergymen pres- | 
ent and a small majority of lay 
delegates, was approved by a vote | 
of 246-113. 

INTEGRATION issue arose | 
again the next day in connec- 
tion with proposals that the 
county hospital in Longview be 
purchased by the _ Episcopal 
under arrangements 
which would require no capital 
expenditure by the Church and 
which would assure it against any 
operating losses. 

The Rev. James Tucker, chap- 
lain of St. Stephen’s School, Aus- 
tin, offered an amendment which 
would have barred the board of 
the proposed hospital from dis- 
criminating on the basis of race in 
admissions to the hospital. Long- 
view delegates pointed out that 





pointed out that it was asking for 
much less than others have done: 
racial barriers have been com- 
pletely abandoned in Episcopal 
camps in the diocese of West 
Texas, Virginia and elsewhere in 
the South. 

Former Democratic National 
Committeeman Wright Morrow, 
of Houston, led the opposition. He 


denounced the proposal as a com- | 


promise and claimed the commis- 
sion should have taken a firm 
stand either on the principle of 
segregation or the principle of 
integration. He argued ‘hat pres- 
ervation of the American way of 
life requires uncompromising ad- 
herence to the principle of segre- 
gation. 

Commission spokesmen rejoined 
that their proposal, which div~ 
cesan Bishop John E. Hines of 
Houston had hailed as “intelli- 
gent and constructive” in his ad- 
dress opening the Council, did in- 
deed stand on principle, that of 
freedom of association, since it 
made integrated camping avail- 
able for those wishing it while 





ee hospital already has a ward 
| for Negro patients but refused to 
a Tucker’s amendment. 
Tucker, who has recently re- 
| turned from service as a mission- 
| ary in Liberia, said that the same 
| persons who were loudest in their 
opposition to integration were 
; also most vehement in their de- 
| nunciation of communism. “You 
can’t have it both ways. Our treat- 
| ment of the Negro is turning peo- 
ple elsewhere in the world to 
Communism in droves,” he said. 
Tucker's amendment lost, 181-103, 
and the hospital project was ap- 
proved without any requirement 
as to integration. 
HE CHARGE OF COMMUNISM 
came up in connection with a 
Conference on Latin-American 
Relations which had been held 
earlier in the week in Austin. 
Carey McWilliams, editor of The 
Nation magazine, had been among 
the speakers at the conference. 
McWilliams’s presence had been 
protested in advance, and speak- 
ers at the council demanded that 
steps be taken to prevent such 





| committees. 


speakers from being invited to 


| the conference center in the fu- 


ture. Houston attorney Morris K. 
Womack asked the conference: 
“Do you know who Carey McWil- 
liams is? He is one of the out- 
standing Communists of the world 
and he has been so labelled by 
congressional anti - subversive 
I don’t believe our 
conference center should provide 
a forum for speakers of the type 
of Carey McWilliams.” A resolu- 
tion was offered, protesting Mc- 
Williams's use of the Conference 
center, which referred to him as 
“a proved card-carrying Commun- 
ist.” 

(According to leading Episco- 
palians who had looked into the 
charges against McWilliams, they 
are entirely without substance. 


The “Tenney Committee” in Cali- 
fornia claimed in 1945 that Mc- 
Williams had “a long record of 
Communist ‘front’ affiliations” 
and that his “views on racial in- | 
termarriage are identical with 
Communist Party ideology” but 
admitted that McWilliams had 
testified under oath before the 
Committee, emphatically denying 
any Communist affiliations.) 


After several impassioned 
speeches on the resolution con- 
cerning McWilliams, a substitute 
resolution was offered by John 
MacNamara, of Waco, which said 
only “this Church denounces the 
tenets and teachings of Commun- 
ism.” The substitute was quickly 
approved, on a voice vote, and 
the anti-McWilliams resolution 








killed. 








In union, there is strength. 
The fable of the Lion and the 
Oxen illustrates this 
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and authorized. 

Our experience has been that 
if you plan to run a group of 
five or more candidates you can 
expect your expenses to be from 
20 cents to 25 cents per registered 
voter. Thus, if you have 100,000 
or 110,000 qualified voters in your 
community, the cost of your cam- 
Paign will be about $30,000. This, 
of course, includes filing fees 
and all expenses of every nature 
as well as the more often thought 
of expenses such as radio, tele- 
vision, poster advertising, outdoor 
signs, headquarters, telephones, 
campaign cards for each candi- 
date, etc. 


B* THIS TIME, I am sure you're 
wondering if this sort of sys- 
tem really has a chance of work- 
ing. Well, in that respect, I know 
this, that in the last ten years 
our group in Bexar County has 
been called on to nominate men 
for the Senate and House of 
Representatives 30 different times 
.. Of these 30 nominations, we 
elected 26. 

There is no secret to being suc- 
cessful in politics as businessmen. 
All you have to do is go back 
20 or 30 years before World War 
II, before you joined the Country 
Club and before you could afford 
a Hunting Lodge and before you 
had a company car or two and 
before you had expense accounts, 
and to the time when one of your 
first employers looked down his 
nose and said, “Listen, son, you 
got to go to work.” 

I say this, if you the men in 
this room, will not just send 
someone, but go to work your- 
self in politics at the state level, 
you can win and you will hold the 
line for private enterprise from 
one end of this Nation to the other. 








BRAINPOWER 


iS OUR MOST 
VITAL RESOURCE! 


You can’t dig education out of 
the earth. There’s only one place 
where bvsiness and industry can 
get the «lucated men and women 
so vitally needed for future 
rogress. That’s from our ecol- 
eges and universities. 


Today these institutions are 
doing their best to meet the 
need. But they face a crisis. The 
demand for brains is a 
fast, and so is the pressure 
college applications. 


More money must be raised 
each year to expand facilities — 
bring faculty salaries up to an 
adequate standard—provide a 
sound education for the young 
people who need and deserve it. 


ny oy sont, business A 
ure, e colle; or univer- 
sities of your po li The 
returns will be greater than you 





If you want to know what the college 
crisis means to you, write for a free 
booklet to: HIGHER EDUCATION, 
Box 36, Times Square Station, New 
York 36, New York. 


Shaw 


Transportation 
Company, Inc. 


E. P. SHAW, PRESIDENT 
Mouston, Texas 
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